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Development-Plan Study Key to Rising 
Business in Less Developed Countries 


The drive of the less developed countries to catch up eco- 
nomically affects the volume and composition of world trade 
and correspondingly the foreign trade of the United States. 
The results can mean more foreign trade for the United States. 


The less developed countries are undertaking a wide variety 
of new enterprises, most of them having in common efforts to 
increase agricultural production and output of essential con- 
sumer goods, electric power, and cement. As to progress in 
these efforts: World agricultural production in 1955 is reported 
at 129 percent of the prewar base, with production in Africa 


145, in the Near East 143, in the Far East excluding mainland 
China 109, and Latin America 135. 


Consumer-goods production is illustrated by the general ef- 
forts to produce more cotton textiles and by reports from 7 
underdeveloped countries indicating increases in the monthly 
rate of cotton-yarn production from 2 million pounds in 1948 
to 4.6 million pounds in 1955. Between 1948 and 1955, 24 under- 
developed countries and areas report increases in electric-power 
production from a monthly rate of 1.9 billion to 3.7 billion kilo- 
watt-hours. A similar number of underdeveloped countries and 
areas during the same period increased monthly cement produc- 
tion from less than 500,000 metric tons to 1.25 million. 


When the less developed countries expand their production 
of agricultural commodities and essential consumer goods, the 
need for these imports is reduced. By minimizing imports of 
agricultural and consumer goods, more foreign exchange is avail- 


able to procure production equipment essential to further de- 
velopment. 


Thus, the composition of U. S. exports is affected by the 
policies and plans being pursued. Exporters will do well to follow 
closely the plans of the less developed countries if the United 
States is to obtain its share of these expanding markets. 





Field Offices Give 


Quick Service 


Information on all phases of world 
trade—-ranging from comprehensive 
economic and business data to details 
on export and import regulations—is 
quickly and directly available to 
businessmen in their own cities or lo- 
calities through the 32 Field Offices 
of the U. S. Department of Com- 
merce. 


Conveniently located in the busi- 
ness ceuters of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep constantly 
abreast of developments in the Unit- 
ed States and abroad. Aided by the 
current information and publieations 
sent to them regularly from Wash- 
ington, they are well equipped to 
serve world traders in their commu- 
nities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department of Com- 
merce publications, reference mate- 
rial, and other information, for use 
by businessmen. 

The addresses of the Department’s 
Field Offices follow: 

Albaqucrgne. N. Mex., Room 321 Post 

Office Bldg. 


Atlanta 23, Ga., Peachtree and Seventh 
St. Bldg. 

Boston 9, Thess. 1416 U. S. Post Office and 
Cou ld 


Bldg. 
Buffalo 3, N. Y¥., 117 Ellicott St. 
Charleston 4, S. C., Area 2, Sergeant 
Jasper Bldg., West End Broad St. 
Cheyenne, Wires 307 Federal Office Bldg. 
Chicago 6, I 226 W. Jackson Bivd. 
Cineinnati 2, Ohio, 442 U. S&S Post Office 
and Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 22, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse, 
Detroit 26, Mich., 438 Federal Bldg. 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. 
&, Me., Federal Office Bidg. 
L Cailif., 1031 S. Broadway. 
Memphis 3, Tenn., 213 Falls Bldg. 
Miami $2, Fia., 300 N.E. First Ave. 
Metropolitan 


Minneapolis 1, Minn., 319 
New eans 12, La., 333 St. Charles Ave. 
New York 17, N. Y., 110 45th St. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 107 Sixth St. 
Portland 4, Oreg., 217 Old U. S. Court- 


house. 
Reno, Nev., 1479 Wells Ave. 
Richmond 19, Va., 1103 East Main St. 
St. Louis 1, Mo., 910 New Federal Bldg. 
_ Lake City 1, Utah, 222 S.W. Bee 


San Francisce 11, Calif., Room 419 Cus- 
tomhouse. 


Savannah oy U. S. Courthouse and 


dg. 
Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. S. Government section of phone book. 
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Philippine Exchange 
Reserves Decline 


Foreign-exchange reserves of the 
Philippines declined slightly in July 
from $235.6 million at the end of June 
to $234.3 million on July 27, as exports 
decreased from June 1956 levels and 
imports rose. 


Export prices were steady, except for 
a weakening of copra and coconut-oil 
prices. Abaca and sugar quotations 
firmed slightly and lumber and log 
prices remained constant. Compared 
with prices at the end of July 1955, 
abaca, lumber, and log prices were sub- 
stantially higher, sugar was about the 
same, and coconut products were-lower. 


The domestic price level continued to 
rise slowly, accounted for largely by 
food, clothing, and miscellaneous items. 
The increase would have been larger 
but for the success of the administra- 
tion in maintaining stable rice prices 
and prospects for a good rice harvest. 
The retail price index (1941100), 
which excludes the relatively stable 
items of rent and utilities, was 233.3 in 
July, compared with a June average 
of 228.7 and a July 1955 average of 
213.7 . The cost-of-living index for lower 
income families in. Manila (1941=100) 
stood at 302.6 for July, compared with 
a June average of 301.2 and a July 1955 
average of 303.3. 


Good Rice Crop Expected 


The Department of Agriculture and 
Natural Resources forecast a 5.14-per- 
cent increase in the rice crop over last 
year’s output, amounting to a crop of 
2.2 million metric tons of milled rice 
for 1956-57. If this estimate is borne 
out, the Philippines would be self-suffi- 
cient in rice for the next year, With 
the current Virginia leaf-tobacco har- 
vest virtually completed, a 40-million- 
pound crop is indicated, about 10 mil- 
lion pounds above current requirements. 

In the view of the high rate of domes- 
tic price subsidies, it appears that the 
Philippine Gdvernment may soon begin 
to feel budgetary pressures from crop 
supports. 

The Japanese reparations agreement 
and the Japanese peace treaty were rat- 
ified by the Senate (Foreign Commerce 
Weekly, May 21, p. 9 and Aug. 6, p. 8). 
A Senate-passed bill establishing an 
agency to handle the receipt and allo- 
cation of reparations, however, failed to 
pass the House of Represéntatives. As 
the month ended, it was expected that 
the President would establish by Execu- 
tive order some agency to handle repa- 
rations on an interim basis. 

The tariff revision bill, House No. 
5513, was approved by the House of 
Representatives in the closing days of 
the session after 439 amendments, but 
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Finland Faces Seige of Inflation 
Following Industrial Recovery 


Finland made a )good recovery in production and trade losses in the 
second quarter of 1956, after a long general strike in March, but the 
inflationary impulse which prompted the strike incited another round of 


price and wage increases in August. 


Efforts to find a basis.for renewed stabilization came at a time when 


the seasonal difficulties—with great 
strain on the money market, on foreign 
exchange reserves, and om the Govern- 
ment’s cash position—were more pro- 
nounced than usual. 

By the end of the quarter it appeared 
that 1956 production volume would be 
2.5—3 percent higher than 1955 in- 
stead of 2 percent lower, as estimated 
shortly after the strike. Leading this re- 
covery was industrial production, whose 
index rose to 177 in April—from 175 in 
March—and averaged 175 in the quar- 
ter, a 10-percent increase over the cor- 
responding 1955 quarter. Activity in 
construction and transport was over 20 
percent ahead. 

Production in export industries, hard- 
est hit by the strike, was 3.4 percent 
below that of 1955 at mid-year, despite 
the fact that output was 13 percent 
higher than in the second quarter of 
1955. In the home market industries, 
however, production had caught up with 
that of last year by June 30. Among 
the export industries, the expansion of 
newsprint capacity since a year ago en- 
abled newsprint production, which was 
5 percent behind that of 1955 at the end 
of March, to forge 12 percent ahead of 
1955 by the end of June, 


Shipbuilders’ Interest Rate Down 


In May, the Government took action 
to improve the credit conditions of ship- 
builders by exempting from income and 
property taxes the interest from long- 
term loans. This had the effect of re- 
ducing interest Sates from 8 percent to 
a more competitive 5 percent. In addi- 
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tion, the establishment of the Export 
Credit Corporation was approved, with 
the purpose of extending credit to ship- 
builders and to capital goods manufac- 
turers. 

Among the first beneficiaries of the 
lower interest rates was an American 
firm, which placed an order for two 
Finnish cargo vessels in Finland—the 
first to be bought by U. S. shipowners 
in this country. 

The timber-felling season ended May 
31 with fellings totaling 36.1 million 
piled cubic meters, only 5 percent below 
the record timber cut in the preceding 
felling year. Fellings of sawmill logs, 
however, declined by over 20 percent 

(Continued on page 24) 
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Costa Rica Granted World 
Bank Loan of $3 Million 


The World Bank announced a loan 
of $3 million to Costa Rica, made to the 
Central Bank of Costa Rica to assist 
that country in carrying on a lending 
program until 1958 for the development 
of agriculture and light industry. Most 
of the loan is expected to be used for 
imports which will directly aid the 
further expansion of agriculture. 

The Chemical Corn Exchange Bank of 
New York is participating in the loan, 
without the World Bank’s guaranty, to 
the extent of $366,000 representihg the 
first maturity and half the second 
maturity, due October 1, 1958, and 
April 1, 1959. 

Agriculture now contributes 45 per- 
cent to the national income, accounts 
for 90 percent of exports, and directly 
employs over half the population. The 
availability of credit and the efficient 
administration of policies to promote 
agriculture have increased agricultural 
output in recent years. Farmers are 
receptive to the adoption of improved 
practices, many of whom have been 
able to take advantage of credits under 
the program to invest in equipment, 
materials, and property development. 

The loan is for a 7-year term and 
bears interest of 4% percent including 
the statutory 1-percent commission. 
Amortization will begin October 1, 1958. 
This is the first World Bank loan in 
Costa Rica and is guaranteed by the 
Government of Costa Rica. 
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Licenses for Import Issued Under Brazilian 


SUMOC Regulations Total Over $56 Million 


Capital equipment representing for- 
eign investments which has been li- 
censed for import under instruction No. 
113 of the Brazilian Superintendency of 
Money and Credit (SUMOC) was valued~ 
at the equivalent of $56,248,760 through 
July 1956. (The provisions of instruc- 
tion No. 113 of January 17, 1955, which 
regulates the import licensing without 
exchange cover of capital goods repre- 
senting foreign investments in Brazil, 
were announced in Foreign Commerce 
Weekly, Feb, 14, 1955, p. 21.). 

The values of licenses granted, ac- 
cording to major countries of origin of 
the investment, are: United States, $25.9 
million, or 46 percent of the total value; 
Western Germany, $10.7 million, 19.1 
percent; United Kingdom, $6.9 million, 
12.3 percent; France, $4.9 million, 8.7 
percent; and Italy, $2.4 million, 4.2 per- 
cent. 

The total value of licenses for capital 
equipment issued in July was equivalent 
to $3,759,353, and in June, $3,502,493. 

The largest license by value issued in 
July was to the U. S. firm, United Mer- 
chants & Manufacturers, Inc., in the 
amount of $1,898,770 for the establish- 
ment of a textile plant. Other ticenses 
of substantial amount were for the 
equivalent of $746,870 in U. S.-dollars 
and German marks to Bunge Corp. for 
the extraction of vegetable oils, to the 
German Auto Union G.m.b.H., $396,000, 
for the manufacture of motors, and to 
the U.S. firm, Inter-Ocean Commerce 
Corp., equipment valued at $240,291 for 
the weaving of ramie fibers. 

The largest license by value issued in 
June was to the Italian Olivetti Com- 





Economic Study Group 
Organized in India 


A National Council] of Applied 
Economic Research, a nongovern- 
mental research organization, has 
been established in New Delhi with 
the assistance of the Ford Foun- 
dation, to undertake, assist, and 
promote research for Government, 
business concerns, or associations. 

Dr. P. S. Lokanathan, formerly 
executive secretary of the United 
Nations Economic Commission for 
Asia and the Far East, was ap- 
pointed director-general. Dr. John 
Matthai is chairman of the Council 
and members of the governing 
body include T. T. Krishnama- 
chari, C. D. Deshmukh, V. T. 
Krishnamachari, J. R. D, Tata and 
Ashoka Mehta. 

The Foundation has extended a 
$500,000 grant to the Council to 
cover initial expenses. 











pany in the equivalent of $1,164,304 for 
the production of typewriters. Other 
large licenses issued in June were to the 
German Volkswagenwerk G.m.b.H., 
$968,927 for the production of auto- 
mobiles, Bunge Corp., the equivalent of 
$531,214 in German marks for. the 
production of fertilizers, and Franklin 
B. Pollock..for an investment in Cia, 
Industrial Sao Paulo e Rio for bottle- 
making facilities, $500,000.—U. S. Em- 
bassy, Rio de Janeiro. 


Panamanian Sales at 
Above-Normal Level 


Retail sales in Panama in July reached 
the highest level since December, stimu- 
lated by heavy purchases among visiting 
delegations and above-normal local buy- 
ing. New car sales were maintained at 
a satisfactory level, but there was a 
pronounced trend toward the purchase 
of smaller European cars among Canal 
Zone workers, anticipating the higher 
cost of gasolme after January 1, upon 
withdrawal of commissary privileges. 

The President-elect has announced 
that his administration would give first 
consideration to economic development, 
and a board is to, be established as a 
department of the Presidency to co- 
ordinaté studies, investigations, and 
planning. 

Suspension of the U. S. 10-percent 
tax on travel fares to Centra] America, 
the Caribbean, and Panama is expected 
to increase tourist traffic, but” better 
hotel facilities and improved roads in the 
interior are needed. A new tourist at- 
traction is the President Remon race- 
track, with a capacity of 35,000 persons. 

Agricultural prospects suffered a 
severe setback with the blowdown of 
2.5 million banana plants on July 30; 
exports will be sharply reduced for the 
rest of the year since almost half of 
the plants were in fruié¢. 

The Retail Meat Dealers’ Association 
has requested the Government to reduce 
the official retail meat price, to in- 
crease consumption and help reduce the 
surplus of beef cattle, and at the same 
time appealed for a reduction in cattle 
prices. The Office of Price Control teok 
action in June to prohibit imports of 
frozen beef, except for special cuts for 
hotel use. The Institute for Economic 
Development (IFE) announced that 320 
loans with a total value of approximately 
$1,140,000 had beén authorized between 
April 1954, when its credit program was 
imitiated, and \the end of June 1956— 
$456,000 for agriculture and $550,000 for 
livestock. 

The Permanent Legislative Commis- 
sion has approved contracts for the 
establishment of two oil refineries, each 


(Continued on page 26) 


L. A. Indebtedness to 
U. S. Exporters Climbs 


Aggregate draft indebtedness of Latin 
American countries to U. S. exporters 
rose by $0.6 million in August, to $163.1 
million, the highest since September 
1953, the Federal Reserve Bank of New 
York has reported in its monthly sur- 
vey of the draft experience of 14 large 
commercial banks. 

Reflecting in part the expansion of 
recent months in U. S. exports to Bra- 
zil, drafts outstanding against that 
country increased for the fifth consecu- 
tive month by $1.7 million to $15 million. 
Smaller increases were also reported 
for Cuba, Mexico, Peru, and 10 other 
countries. Colombian indebtedness fell 
$0.9 million, to $47.8 million, the first 
such decline in 6 months. Ecuador re- 
duced its indebtedness by $0.6 million 
to $5.7 million, and smaller declines 
were registered by Argentina, Costa 
Rica, and five other countries. 

Draft payments by Latin American 
importers totaled $35.6 million, $1.3 mil- 
lion more than in July. Colombian im- 
porters were chiefly responsible for the 
increase—their payments rose $1.9 mil- 


(Continued on page 24) 


U.K. Report Reveals German 
Competition With Exporters 


The German challenge to British ex- 
porters is clear and formidable, points 
out a British report on German com- 
petifion confronting United Kingdom 
exporters. 

The report, which appeared in ‘the 
United Kingdom Board of Trade Jour- 
nal, July 28, concludes that the main 
advantages secured by the Germans 
result from an exceptionally vigorous 
sales drive in oversea markets and 
somewhat lower unit Jabor costs ex- 
plained by the rapid rise in German 
industrial productivity. 

While wages were found to have 
risen at roughly the samé rate in the 
two countries, productivity has risen 
more in Germany than in the United 
Kingdom, attributable largely to the 
rising rate of expenditure on industrial 
reequipment, 

The article states that, contrary to 
popular assertions, “German exporters 
gain little, if anything, from more fav- 
orable treatment than that accorded to 
exporters in this country [United King- 
dom] and this is particularly true since 
the [German] abolition of the taxation 
export incentives at the end of last 
year.” 

No reason is found to believe that the 
future will bring any significant change 
in the relationship between production 
costs in the two countries; if the chal- 


(Continued -on page 26) 
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Yugoslav Foreign Trade, 
Production in Uptrend 


A rise in Yugoslav domestic produc- 
tion in April-June 1956, coupled with 
higher imports, resulted in an increased 
supply of goods, which served to build 
up inventories rather than to raise 
consumption, and failed to reverse the 
rising price trend. 

Industrial production, after the sea- 
sonal first-quarter drop, picked up to 
approach the level reached at the end 
of 1955. The average index was 106 
(1955=100) compared with 99 in the 
comparable period of 1955, but this was 
only half of the increase called for b 
the economic plan for 1956. ‘ 


The shortfall was attributed in large 
part to shortages of certain imported 
materials and to the severe winter 
weather which restricted the electrical 
power output in Slovenia and Western 
Croatia. The deferral of the plan’s 
adoption until the end of March created 
uncertainty which delayed decisions by 
individual enterprises and affected their 
production. The accumulation af inven- 
tories by producers of cotton textiles, 
clothing, building materials, and some 
types of machinery and equipment, ap- 
pear to have depressed production of 
these items. 

Another disturbing factor has been 
the relatively unsuccessful attempt to 
shift production from capital goods to 
consumer items. No progress was made 
in the first half-year toward increasing 
the share of consumer goods in total 
production. As compared with the first 
6 months of 1955, the production of 
capital goods increased by 9 percent, 
raw materials, 6 percent, and consumer 
goods, 2 percent. 

Prices and the cost of living continued 

(Continued on page 24) 





U.S.-Canada Conference 
Scheduled in Toledo 


A Canadian-United States Busi- 
ness Conference is to be held 
at the Commodore Perry Hotel, 
Toledo, Ohio, on October 24, 1956, 
the Toledo Chamber of Commerce 
has announced, 


The conference is under the 
joint sponsorship of the Chamber 
of Commerce of the United States, 
the Toledo Council on World Af- 
fairs, and the Toledo Chamber of 
Commerce. 

The meeting’s principal objec- 
tive is to point up the advantages 
of the St. Lawrence Seaway to 
Canadian-American businesses in 
accelerating trade with free coun- 
tries throughout the world. 
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Colombia Exchange Applications Up 


Colombian registration of applications 
for exchange remittance with the Office 
of Exchange.Registry in July amounted 
to about $50 million, but import licenses 
issued in the official exchange cate- 
gories totaled $26.8 million, and in Au- 
gust 1-15, $10.9 million. Official ex- 
change income totaled $271.9 million for 
the first 7 months of the year and an 
additional $6.9 million in the first half 
of August. 

The Government's 50-50 proposal— 
immediate exchange remittance of 50 
percent in dollars at the official rate 
provided the importer supplies 50 per- 
cent with free-market dollars for pay- 
ment of exchange remittances regis- 
tered prior to June 30—still was the 
center of discussion (Foreign Commerce 
Weekly, Sept. 3, p. 4), and although 
opposition continued, no further modifi- 
cations were announced. There had been 
no rush to use the proposal but mo- 
mentum seemed to be gaining slowly. 
More than $3 million in applications 
had been processed by the Office of Ex- 
change Registry, and applications in 
about the same amount were waiting 
to be processed. 

The Bank of the Republic on August 
1 released $30 million for remittances 
on official exchange registrations—$60 
million from July 1 through mid-August. 
Registrations before June 30 are under- 
stood to have been paid up to February 
1 and registrations after July 1, through 
July 22. There were two backlogs, on 
registrations before and after June 30. 
In submitting his annual report to the 
President for the year ended June 30, 
1956, the Minister of Finance said that 
the payments backlog had reached $264 
million, the highest figure thus far of- 
ficially quoted. 

Coffee sales —registered sales con- 
tracts—totaled $266.9 million in the 
first 7 months of 1956. In the first 15 
days of August, contracts were regis- 
tered for a total of 231,000 bags of 60 
kilograms each, valued at $18.8 million, 

Exchange Rate Breaks 

During July 15—August 15, the free- 
market rate fluctuated from 4.88 pesos 
to 4.97 to the dollar. On August 22, 
the rate broke sharply and for the rest 
of the month was between 5.09 pesos 
and 5.11. Reasons for the rise included 
growing acceptance by importers of the 
50-50 proposal, reduced availability of 
dollars as a result of lower coffee sales, 
and speculative buying in anticipation 
of a further weakening of the peso. 

Business conditions were generally 
good but there were isolated complaints 
about slow collections, and resistance 
to higher prices was increasing. 

The money market continued tight, 
demand for loans increasing as a re- 
sult of third-quarter tax payments. 

The Government is studying plans for 
the organization of four additional 
special-purpose banks, to promote de- 


velopment in transportation, education, 
mining, and cooperatives. With the ex- 
ception of the Education Bank, the 
statute for which was promulgated on 
August 22, all are still in the planning 
stage but are expected to be started 
in the near future. 

Industry continued high, but pressures 
On operating costs from rising raw- 
material prices were causing concern. 

Plans for the automobile-assembly in- 
dustry continued with renewed interest 
resulting from the signing on July 27 
of a contract between local interests and 
Austin of England to organize the 
Fabrica Colombiana de Automotores 
S.A. 

In July 15— August 15 petroleum 
dominated the extractive industries 
scene with announcements of higher 
production levels and the signing of 
new contracts for exploration and ex- 
ploitation of new concessions. Produc- 
tion was running at a monthly rate 
which if sustained would result in per- 
haps 3 million-4 million barrels more in 
1956 than in 1955. To a major extent 
this increase was due to improved pipe- 
line facilities rather than to new dis- 
coveries. 

Exploration work was being stimu- 
lated also. The International Petroleum 
Co. (Intercol) recently contracted for 
eight additional concessions in the De- 
partments of Huila, Tolima, Bolivar, 
and the Intendencia of Meta. The Mobil 
Oil Co. also signed for a large conces- 
sion in Arauca.—U. S. Embassy, Bo- 
gota. 


Rates of Interest 


The Bank of Spain announced a 
series of interest rate increases effective 
September 10. 

The rate for bank rediscounts was 
raised from 3 to 3.40 percent, while dis- 
count rates for commercial and financial 
paper were raised one-half of 1 percent 
—to 4.25*and 5.75 percent, respectively. 
The rate for credits and loans without 
collateral was raised from 5.75 to 6 
percent. 

Because the increases in the more 
important items amounted to 04 and 
0.5 percent and such interest rate ma- 
nipulations in Spain are generally 
limited to one-quarter of 1 percent, the 
press considered the measure as a waPrn- 
ing signal and an important step in 
stemming inflationary pressures. 

The interest rates left unchanged 
were of some significance, including 
rates on advances to private banks 
against their holding of Government 
obligations, which range from 3-4 per- 
cent. This places borrowing from the 
Central Bank on commercial paper at a 
disadvantage in comparison with bor- 
rowing against Government bonds, 
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New Brazilian Law Imposes Excess 
Profits Levy, Higher Income Tax 


All natural and juridical persons in Brazil have been made subject 
to a Brazilian excess profits tax for the years 1957 through 1960 under 
law No. 2862, which also increases the income tax rate to be paid by 
juridical persons for the tax year 1957 and thereafter. 

The law was passed September 4 and was published in the Diario 


Oficial the following day. 

Juridical persons will compute their 
excess profits tax by comparing prof- 
its—as computed for the income tax— 
with any 1 of 3.bases provided by the 
new law as follows: 

@ Thirty percent of the “capital ef- 
fectively applied” in the business, which 
is defined as consisting of “paid-up cap- 
ital, undistributed profits, and reserves, 
except those for contingencies (pro- 
visoes).” 

@ Twice the average profits for the 
3-year period 1947-49. 

@ A sum equal to the total of the 
following percentages of annual gross 
income—6 percent of the first 3% mil- 
lion cruzeiros of income, 5 percent of 
the next 1% million cruzeiros, and 4 
percent of all remaining gross income. 

Article 7 of the new law states that, 
“Juridical persons whose base year bal- 
ance sheets show profits of less than 
300,000 cruzeiros are exempt” from the 
excess profits tax. Since none of the 
bases for the excess profits tax afford 
what may be termed a “base year,” 
it appears that this term is an error 
and that “tax year’ was intended. This 
reasoning is reinforced by the Sole Para- 
graph to article 7 which provides that 
that part of the computed excess profits 
tax which might serve to decrease 
profits to below 300,000 cruzeiros, in 
any year, will not be collected. 

Those profits of juridical persons 
which are greater than the amount of 
the chosen excess profits tax base and 
which do not represent a sum greater 
than 50 percent of that base will be 
subject to excess profits taxation at a 
rate of 20 percent; that part of excess 
profits equal to between 50 and 100 
percent of the excess profits base is 
taxable at 30 percent; that part of 
excess profits equal to between 100 and 
200 percent of the base is taxed at 40 
percent; while a rate of 50 percent ap- 
plies to all of that part of excess prof- 
its which exceed an amount equal to 200 
percent of the chosen excess profits tax 
base. 

Capital May Be Increased 

The law provides the following terms 
for the recapitalization of the assets of 
juridical persons who choose to do so. 
Before October 31, 1956, such taxpayers 
may increase their capital by revaluing 
their fixed assets (ativo imobilizado) ac- 
quired before December 31, 1950 and 
by incorporating taxable reserves (re- 
servas tributaveis) set up before De- 
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cember 31, 1955. The law sets up a 
series of coefficients for the revaluing 
of the cost of fixed assets—ranging 
from 10 to 2, depending upon whether 
the assets were acquired before 1929 
or in any of the years thereafter up 
to 1950. This recapitalization will serve 
only for purposes of the excess-profits 
tax and may not be used to increase 
the basis for depreciation deductions 
under the income tax. 

Juridical persons choosing to recapi- 
talize fixed assets are taxed at a rate 
of 10 percent on the resultant income. 
Income résulting from the incorporation 
of taxable reserves is taxable at 12 
percent. These rates are to be applied 
in place of the more onerous rates 
normally applicable to such capital in- 
creases under article 43 (1) (g) and (h) 
of the existing income tax law (decree 
No. 36,773, January 13, 1955). The 15- 
percent surcharge, currently being ap- 
plied against the amount of tax com- 
puted for purposes of the income tax 
law (law No. 1474, November 26, 1951, 
article 3) is made applicable by the 
new law to the amount of tax due by 
reason of the recapitalization. After 
payment of the recapitalization taxes 
and surcharge thereon, ne further tax 
will be due from the owners, partners, 
or shareholders because of recapitaliza- 
tion. 

Natural persons will pay an excess 
profits tax on that part of annual in- 
come—as computed for the income tax 
—in excess of 60,000 cruzeiros, in con- 

(Continued on page 8) 





Thailand Bans Import 
Of Knitted Fabrics 


A temporary ban has_ been 
placed on the import of knitted 
fabrics by Thailand’s Department 
of Foreign Trade. 

The ban will be effective until 
such time as the Ministry of Eco- 
nomic Affairs can determine the 
extent of the local demand for 
such fabrics as well as the output 
capacity of the local mills. At that 
time it is expected that the ban 
will be relaxed and a quantitative 
control will be imposed.—vU. S. 
Embassy, Bangkok. 











Germany Sets New Quota 
For Imports from U. S. 


The West German Government has 
announced that it will license the im- 
port of a number of dollar commodities 
under newly established quotas. 


Some of the items for which import 
licenses now may be obtained are 
leather and leather goods of all kinds, 
hosiery and fabrics of synthetic mate- 
rial, yarns, tissues and mats of spinna- 
ble glass fiber, chewing gum, candy, 
kraft liner paper and cardboard, glass 
and ceramic goods, smalfl automobiles, 
various iron and steel goods, fuel oil, 
platinum and gold and their alloys, 
nickel and nickel alloys, and copper. 

Licenses will be granted until De- 
cember 31, with some exceptions, or 
until the established quotas are sub- 
scribed. 

The commodities listed are all sub- 
ject to import licensing in Germany, 
even though most nonagricultural com- 
modities,now can be imported into Ger- 
many from dollar areas without quanti- 
tative restriction. 

Commodities for which licenses will 
be granted for imports from the dollar 
area together with the quota, where 
specified, are as follows: 

Platinum and alloys; half-wrought material 
of platinum and alloys; platinum waste and 
scrap; platinum metals, waste and scrap 
(palladium, rhodium, rutherium, iridium, os- 
mium, 3,360,000 German Marks. 

Gold and gold alloys, unworked for indus- 
trial purposes, 21 million marks. 

Half-wrought material of nickel and al- 
loys, 420,000 marks. 

Copper, refined, and of Chilean origin— 
U. S. owned only, quota not announced. 

Cold-rolled and cold-drawn iron and steel 
material, quota not announced. 

Various iron, steel, and metal goods, quota 
not announced. 

Various types of screws, quota not an- 
neunced. 

Fuel oil originating in Aruba, Saudi-Ara- 
bia, Isles of Bahrein, quota not announced. 

Station wagons and other passenger cars 
above 3 liters, quota not announced. 

Glass and ceramic goods, 60,000 marks for 
each applicant. 

Leather and leather goods of all kinds, in- 
¢luding shoes; tanned and dressed fur skins 


and fur goods, 50,000 marks for each appli- 
cant. 


Hosiery of synthetic material, quota not 
announced, ~ 

Fabrics of synthetic material, 105,000 marks 
for each applicant. 

Yarns and tissues of glass fibers that can 
be spun, 200,000 marks. 

Mats of glass fibers that can be spun, 420,- 
000 marks. 

Imports of candy and chewing gum 
will be licensed until an unannounced 
quota is reached, but not after Decem- 
ber 21. 

Licenses will be granted for kraft 
liner and kraft cardboard until a quota 
of 2 million marks is utilized, but not 
after November 30. 


Canada’s 1956 wheat crop is current- 
ly forecast at 512 million bushels, 4 per- 
cent above 1955 production and 10 per- 
cent above the 1946-55 average, accord- 
ing to the Foreign Agricultural Service, 
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France Allots Dollars 
For Imports From U.S. 


France has allocated dollar exchange 
for imports of various categories of 
products from the United States and 
Canada considered essential to the 
French economy, according to a notice 
published in the Journal Officiel of Au- 
gust 15. 

Commodities for which the allocation 
is made include control and regulation 
apparatus; small electric installations; 
scientific equipment used in geophysics 
and testing machines; electric equip- 
ment other than motors; and miscel- 
laneous equipment; 

Semimanufactured metal articles and 
small tools; parts and fittings for elec- 
tric equipment; parts and spare parts 
for agricultural equipment; other parts; 

Piping and tubing accessories other 
than of cast iron; pipe fittings; station- 
ary ahd marine motors; pumps and mo- 
tor pumps other than for fuel oil; refrig- 
erating compressors for mounting on 
cabinets, etc., for export outside the 
metropolitan area; burners; apparatus 
and devices, whether or not electrically 
heated, for the treatment of materials 
by a process involving a change of tem- 

perature; 

“Equipment for the following indus- 
tries: Metallurgic; rubber and plastic; 
chemical; food; pulp and paper; glass; 
loading and handling; pn and min- 
ing; boring and extraction, except pe- 
troleum; printing; textile; industrial 
bleaching; leather and shoe; and civil 
engineering; 

Medical-surgical equipment; agricul- 
tural machinery; industrial sewing ma- 
chines; weighing apparatus and instru- 
ments; portable electric machines; ma- 
chine tools functioning by the removal 
of metal; portable pneumatic machine 
tools; winding machines; electric mo- 
tors; special electric batteries and accu- 
mulators; special lamps—scialytic light- 
ing—and miners’ lamps; electric and 
radio-electric measuring. apparatus; 
electronic microscopes; and measuring 
instruments. 
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FOREIGN GOVERNMENT ACTIONS 


Philippine Bartering Restricted 


Barter provisions of the regulation 
implementing the Philippine No-Dollar 
Import Law—Republic Act 1410—have 
been tightened by joint action of the 
National Economic Council and _ the 
Central Bank. 


Some provisions, however, have been 
liberalized, but the net effect of the 
changes is expected to be a reduction in 
the total value of barter transactions. 

The principal restrictive provisions 
are as follows: 

@ Barter is prohibited except with 
countries which have no exchange con- 
trols—including the United States, Can- 
ada, and Switzerland—and with free 
ports—including Hong Kong and Singa- 
pore. However, when any product sub- 
ject to either absolute or declining duty- 
free quotas in the United States under 
the Revised U. S.-Philippine Trade 
Agreement is available for export after 
its quota has been filled, the surplus 
may be bartered with countries falling 
under the excepted category. Barter 
with the United States is limited to sur- 
pluses of duty-free quota items. As of 
June 30, the United States and Hong 
Kong accounted for 42 percent of the 
total value of barter transactions since 
barter was authorized under the No- 
Dollar Import Law. 

@ Barter with countries which have 
a clearing, open-account or payments 
agreement with the Philippines—cur- 
rently includes Japan only—is limited 
to commodities mutually agreed upon 
between the two countries. The total 
value of any major export commodity 
shipped to any such country under bar- 
ter arrangements may not exceed 15 
percent of the total value of such com- 
modity exported to the country. 

Provisions which liberalize barter 
transactions include the following: 

@ Minor products now may be bar- 
tered if the total exports of the partic- 
ular product never exceeded 1 million 
pesos ( 1 peso=US$0.50) annually prior 
to 1955. The more restrictive earlier 
provision permitted barter of undevel- 
oped or underdeveloped products only 
when their total export value did not 
exceed $1 million annually. 

@ Major export products that ex- 
ceed 1 million pesos in aggregate export 
receipts may be bartered up to the 
value of not more than 15 percent of 
their annual export. The net effect of 
this change appears to permit larger 
accrual of dollar credits to producers 
for financing imports than the earlier 
provision, which permitted the export 
of surplus production of any major ex- 
port product in excess of the average 
annual receipts for dollars and other 
hard currencies since 1950. 

@ Imports under barter must consist 
of at least 50 percent in producer goods 
with the remainder being made up of 
consumer goods, Producers, however, 


may use their licenses to import only 
producer goods. No more than 25 per- 
cent of the total may be nonessential 
consumer goods. Formerly, at least 70 
percent of barter imports were required 
to be producer goods, and no provision 
existed for imports of nonessential con- 
sumer goods. The restriction on im- 
ports of prohibited goods is continued 
in the amended regulation. 

The National Marketing Corporation 
(NAMARCO) is authorized to requisi- 
tion up to 25 percent of both essential 
and nonessential goods imported under 
barter. Holders of barter permits were 
required to assign 30 percent of the to- 
tal imports to NAMARCO under the 
former regulation; the remainder of 70 
percent was free for disposal by the 
permit holder. 

To insure that an import is actually 
made in exchange for Philippine exports, 
all barter transaction now must be cov- 
ered by back-to-back letters of credit. 
—U. S. Embassy, Manila. 





Domestic Trade of Foreign 
Firms in Viet-Nam Curtailed 


Foreign businessmen and associations 
or companies in Viet-Nam are prohib- 
ited from engaging in 11 categories of 
commercial activity by a Presidential 
decree of September 6. 

The categories include trade in char- 
coal and firewood; petroleum products 
except for foreigners who are also im- 
porters; cereals; piece goods of certain 
specified length and cotton yarns; iron, 
copper, and bronze scrap; fish and 
meat; and groceries. Some types of 
transportation—by small boat or car, 
rice milling, pawn brokerage, and com- 
mission agent activities are prohibited. 
Activities of foreigners in the first 
seven categories are to be discontinued 
within 6 months and in the last four 
categories within 1 year, 

The decree, covering domestic trade 
only, will not affect importers, accord- 
ing to the Department of the National 
Economy. It may be difficult in some 
instances, however, to distinguish be- 
tween import and wholesale activities, 
which often are conducted simultane- 
ously by the same establishment. The 
ordinance will affect all foreign citizens 
trading in the named products or en- 
gaged in the indicated services. The 
Chinese trading community, which 
plays a major role in the nation’s com- 
mercial activities, will be affected most 
seriously. 


Philippine copra exports in August 
1956 amounted to 105,651 long tons, re- 
flecting a gain of 16 percent from a 
month earlier, and a gain of 27 percent 
from August 1955, according to the For- 
eign Agricultural Service. 
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Japan, U. S. Exchange 
Cotton Goods Notes 


The following notes were exchanged 
between the United States and Japan 
in connection with exports of cotton 
goods to the United States, dated Sep- 


7 


tember 25 and 27, respectively: 
LU. S. Note 

The Secretary of State presents his 
compliments to His Excellency the Am- 
bassador of Japan and has the honor to 
refer to his note of May 16, 1956, in 
which it is stated that the Government 
of Japan intends to adopt in 1957 con- 
trols on exports of cotton goods to the 
United States similar to those in effect 
for 1956. 

The U. S. Government would appre- 
ciate receiving from the -Government of 
Japan further information as to plans 
for future controls. 


Japanese Note 


The Ambassador of Japan presents 
his compliments to the Honorable the 
Secretary of State and has the honor 
to reply, as detailed in the attached 
paper, to the latter’s note dated Sep- 
tember 25, 1956, in which it is stated 
that the U. S. Government would ap- 
preciate receiving from the Government 
of Japan information on plans for fu- 
ture controls relative to the export of 
cotton products to the United States. 

Attachment to Japanese Note 

The Japanese cotton textile industry 
and the appropriate agencies of the Jap- 
anese Government have now started 
discussions on the scale and scope of 
export adjustment measures for cot- 
ton textiles from Japan to the United 
States for 1957 and subsequent years. 

The purpose of these measures, inau- 
gurated in January 1956, is to effect 
orderly marketing by avoiding exces- 
Sive concentration in any particular 
period or on any particular item and 
by continued efferts to achieve broader 
diversification of cotton textile exports. 

With a view to improving the pro- 
gram as far as practicable, the follow- 
ing points will be incorporated: 

(1) The initial overall ceiling for 
Japanese exports of cotton cloth and of 
cotton apparel and other cotton manu- 
Tactures will be determined by the Jevel 
of trade in 1955. 

(2) Within the overall ceiling men- 
tioned above, individual ceilings will 
be established, in addition to those al- 
yeady in effect, for such items which 
may tend to be exported in excessive 
concentrations, thus causing undue 
hardship to a particular segment of the 
U. S. industry. Velveteens and ging- 
hams, among other items, will be the 
subject of special study for further re- 
duction. 

(3) Efforts will be made to distri- 
bute exports equally by quarters as far 
as practicable, and as mecessary to 






meet seasonal demands for certain 
jtems. 

(4) This program shall be effective 
for some years, starting from January 
1, 1957, but may be reviewed annually: 

The action now contemplated by Ja- 
pan is based on the condition that all 
feasible steps will be taken by the U. S. 
Government to solve the problem of dis- 
criminatory state textile legislation and 
to prevent further restrictive action 
with regard to the importation of Jap- 
anese textiles into the United States. 

° 
Brazil Creates Cold 
Storage Company 

A Government-controlled company to 
build and operate cold-storage ware- 
houses and railway, highway, air, and 
maritime cold-storage shipping facilities 
in Brazil has been authorized by law No. 
2854 of August 28. 

The new company, Frigorificos Na- 
cionais Sociedade-Anonima (FRINASA), 
may not enter Into trade m cold-storage 
products unless it is specifically author- 
ized to do so by the Government in 
event of public need. 

The company's authorized capital is 
50 million cruzeiros, of which 52 percent 
will be ‘subscribed by the —National 
Treasury and the remainder by private 
individuals or groups. The capital may 
be increased to 100 million cruzeiros by 
the issuance of preferred shares and the 
company is authorized to issue bonds as 
necessary for its business. 

FRINASA is exempt for 5 years from 
tariff and other customs charges for the 
import of machinery and equipment nec- 
essary for the installation and operation 
of cold-storage warehouses, as well as 
refrigerated vehicles and ships, provided 
that similar items are not produced in 
Brazil. Exemption also is granted for a 
period of 10 years from all types of 
Federal“taxes except income tax. 

Private companies, especially coopera- 
tives, organized for the same purposes 
as FRINASA, also may be granted the 
tax exemption privilege if their plens 
meet certain conditions of approval by 
the Ministry of Agriculture, and they 
conform te a schedule ef rates and 
charges approved by that Ministry. + 
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New Brazilian... 

(Continued from page 6) 
formance with the accompanying table 
of proportional and progressive rates: 


Bracket of income 
(in cruzetros) 


Up to EE EN ee 
61,000- 90,000 .......... 
91,000- 120,000 ... 
SI OI I  neicascesthatieneinenl 
151,000- 200,000 . 

201,000- 300,000 ; 
RT I ins vee -oeanvashaTipibcosintaatmnig 

401,000- 500,000 oo... 

RENCE Wea | 

601,000- 700,000 ....... 

701, 000-1,000,000 oon ccccccccccecccecsveceune 
1,009,000-2,000,000 oo... cece 
2,003 ,000-3,000,000 .o.ccceccccccecsoeeenvee sixeslll 
3,001,000 and over Rs oe hots 

The excess profits tax is the sum of 
the amounts computed for each bracket 
of the individual’s annual income, dis- 
regarding any fraction of income of 
less than 1,000 cruzeiros. 

The new Jaw also provides for changes 
in income taxation, to become effective 
on January 1, 1957. Annual profits of 
juridical persons that do not exceed 
500,000 cruzeiros will continue to be 
taxed at a rate of 15 percent. However, 
in place of the 15 and 4 percent levies, 
which applied to income in excess of 
500,000 cruzeiros during tax years 1955 
and 1956, juridical persons will here- 
after be subject, on that part of. their 
income, to a combined rate of 20 per- 
cent. 

The increased tax burden on individ- 
ual taxpayers, brought about by the new 
excess profits levy, is softened for those 
receiving earned income. The new law 
provides for the formulation at a later 
date of a new withholding table, ap- 
plicable to such income, which will take 
into account deductions for the amount 
of the syndicate tax and the social- 
security contributions paid by the tax- 
payer. Such deductions were not allowed 
previously. 

The 15-percent withholding tax on 
gross income from bearer bonds, now 
being collected by virtue of article 96 
(2) (b), decree No. 36,773, is raised 
to 21 percent effective January 1, 1957. 
Similarly, the 25-percent withholding 
rate applicable to bearer stock, under 
the terms of article 96 (3) and (5) (1), 
decree No. 36,773, is raised to 28 per- 
cent. 

Anyone having copies of the publica- 
tion “Establishing a Business in Brazil,” 
World Trade Information Service, Part 
1, No. 55-7, may wish to correlate the 
changes described herein with the sum- 
mary on pages 13-15 of the cited pub- 
lication. 

A lean copy of a translation of the 
new excess profits tax law may be ob- 
tained from the American Republics 
Division, Bureau of Fereign Commerce, 
Washington 25, D. C. 


Tax rate 
(percent) 








Malaya’s copra exports for January- 
June 1956 totaled only 10,220 long tons, 
jess than one-half the tonnage exported 
in the comparable period of 1955, the 
Foreign Agricultural Service reports. 
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Haitian Concessions 
Put Into Operation 


The tariff concessions made by Haiti 
during the negotiations of the General 
Agreement on Tariffs and Trade, held 
in Geneva January-May 1956, have been 
made effective on August 1 by a law of 
July 14, published in Le Moniteur, No. 
86, dated August 9. 


The tariff items on which concessions 
have been obtained, and the new duty 
rates per net kilogram with former 
duty rates shown in parentheses, are as 
follow (1 Haitian gourde=US$0.20): 

11015 (b). Refrigerators, electric or other, 
air-conditioning apparatus including parts 
and aceessories,~™) percent ad valorem (3.8 
percent). 

11038. Typewriters, dictaphones, mimeo- 
graph and other machines and apparatus 

writing or for reproducing manuscripts 
nd printed matter in 2 of more copies; sep- 
arate parts of these articles; ribbons, pads, 
tencil sheets, mimeograph silk and similar 
.ceessories and stamp pads, not specified, 15 
percent ad valorem (20 percent). 

11939. Calculating machines, including type- 
writers and calculating machines combined, 
ind other calculating apparatus, separate 
parts, accessories, and ribbons for these 
articles, 15 percent ad valorem (20 percent). 

11041. Cash registers and separate parts, 
15 percent ad valorem (20 percent). 

11051. Iceboxes and refrigerators (non- 
mechanical), whether or not lined with metal 
or enamel, 7.5 percent ad valorem (10 per- 
cent). 

12124 (a). Oat cereals prepared for human 
food, 045 gourde or 15 percent ad valorem 
whichever yields the greater revenue (0.25 
gourde or 20 percent). 

12428 (a). Canned pork and beans, 0.35 
gourde or 15 percent ad valorem (0.50 gourde 
or20 percent). 

12481. Canned soups and bouillons, 0.25 
gourde or 15 percent ad valorem (0.35 gourde 
or 20 percent). 

12444. Tomatoes, including paste and 
pif@ee, corn (maize), peas, pumpkins, cab- 
bage, and vegetables not specified, preserved 
in any manner other than in vinegar, 0.20 
rourde or 15 percent ad valorem (0.25 gourde 
or 20 percent). 

The rate of duty was bound against 
increase on tariff item 12126(a), Dbis- 
cuits and crackers of cereal or vege- 
table flour, sweetened or not, 0.50 
gourde or 20 percent ad valorem.—U, S. 
Embassy, Port-au-Prince. 


Home Movie Film Censorship 
Abandoned in Australia 


Travelers leaving Australia will’ not, 
as a general rule, be required to submit 
for censorship any home moving films 
they have taken in Australia, according 
to an official press: release from the 
Minister of Customs and Excise, dated 
August 19. 

The new arrangement is expected to 
be of help to oversea visitors, compet- 
itors, and officials attending the Olym- 
pic games in Melbourne in November, 
when thousands of feet of amateur 
movie film will be exposed and later 
taken overseas. 

It has been the practice in the past 
to examine all films of this kind leaving 
the country, but the Minister believed 
that this inconvenience should be elimi- 
nated.—U, S. Embassy, Canberra, 
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India Makes Changes 
In Ministries 


T. T. Krishnamachari, former 
Minister of Commerce and Indus- 
try in India, was appointed Fi- 
nance Minister on September 1. 

Mr. Krishnamachari assumed 
charge of the Finance Ministry 
from Prime Minister Nehru who 
had been acting in this position 
since July 24, when Mr. Desh- 
mukh’s resignation was accepted. 
In addition to his duties as Fi- 
nance Minister, Mr. Krishnama- 
chari also will continue to serve 
as Minister for Iron and Steel. 

The Ministry of Commerce and 
Industry was divided on Septem- 
ber 1 into two separate Ministries 
—the Ministry of Commerce and 
Consumer Industries, assigned to 
the present Minister of Works, 
Housing, and Supply, ,Sardar 
Swaran Singh; and the Ministry 
of Heavy Industry, assigned to 
Govind Ballabh Pant, currently 
Minister of Home Affairs. 











India and Burma Agree on 
Trade for 5-Year Period 


A 5-year trade agreement between 
India and Burma to achieve a near bal- 
ance of trade and to promote the de- 
velopment of shipping between the re- 
spective countries was signed in New 
Delhi on September 5. 

Important exports from India will in- 
clude textiles, jute goods, tea, fish, oils 
and oilseeds, tobacco, drugs and phar- 
maceuticals, diesel engines and small 
machinery, automobiles, scientific in- 
struments, and handicrafts. 

Imperts from Burma will include rice, 
pulses, maize, raw cotton, lumber, lac, 
tin, rubber, zine, wolfram, copper, and 
lead. 

The previous 5-year trade agreement 
between India and Burma lapsed on 
December 21, 1955; the new agreement 
is effective retroactively to January 1, 
1956. 


More Thai hebettries To Be 
Eligible for Promotion 


The Thai Cabinet has agreed to desig- 
nate the manufacturing of alum, glass, 
pressed sawdust, and automobile bat- 
teries as eligible for promotion under 
the Industrial Promotion Act. 

The latest additions bring the total of 
Thai industries eligible for promotion to 
19. (Other industries selected for pro- 
motion are listed in Foreign Commerce 
Weekly, Nov. 21, 1955, p. 7; June 18, 
1956, p. 12; and Aug. 6, 1956, p. 8.) 








FOREIGN GOVERNMENT ACTIONS 


Philippine Reparations 
Mission Sent to Japan 


The Philippine Government has sent a 
mission to Japan to negotiate a schedule 
of reparations deliveries for the first 
year under the $550-million Philippine- 
Japanese reparations agreement signed 
in May (see Foreign Commerce Weekly, 
May 21, 1956, p. 9). 

An interim policy on reparations was 
established by the Executive branch of 
the Philippine Government because the 
Philippine Congress, in its special session 
this past summer, failed to pass legisla- 
tion to implement the reparations agree- 
ment. The Philippine Council of State, 
composed of Cabinet members, Congres- 
sional leaders, and other prominent po- 
litical figures, approved the following 
plan for the first year’s reparations: 

@ A three-member Interim Repara- 
tions Committee, to be appointed by 
the President, will assume responsibility 
for the program. 

@ A corresponding reparations office, 
to be established in Tokyo, will be at- 
tached to the Philippine Embassy. 

@ The first year’s reparations sched- 
ule, to be negotiated with the Japanese 
on a Government-to-Government basis, 
will be limited to items for Government 
projects. 

The figure for the first year’s in- 
stallment has been reduced to $14.5 
million from the regular annual amount 
of $25 million, which Japan has agreed 
to pay, by deducting the value of goods 
and services which already have been 
delivered, such as ship salvaging opera- 
tions. The initial list to be presented 
to the Japanese reflects some emphasis 
on the Philippine Government’s rural 
development program, and includes ma- 
terials and equipment for roads and 
bridges, irrigation, frailroads, water- 
works systems, rural electrification, 
ports and harbors, and 
schools. 


vocational 


A permanent reparations policy is ex- 
pected to be established by the Philip- 
pine Congress. when it convenes its reg- 
ular session early next year. 

Mounting interest in reparations and 
in commercial Philippine-Japanese trade 
has been evidenced in both countries 
Philippine businessmen have been mak- 
ing an increasing number of visits to 
Japan and two Japanese missions 
composed principally of businessmen 
have visited the Philippines.—U. S. 
Embassy, Manila. 


U. S. imports of cotton linters in the 
August 1955-July 1956 season totaled 
206,000 bales of 500 pounds gross—9 
percent higher than 1954-55 imports of 
189,000 bales and 24 percent above 
1953-54 imports of 166,000 bales, the 
Foreign Agricultural Service reports 


































































































































































































FOREIGN GOVERNMENT ACTIONS 








Chile Lowers Benefits 
To Foreign Investors 


The Chilean Government hag with- 
drawn a number of the benefits offered 
to foreign investors and granted bene- 
fits to domestic investors previously ac- 
corded only to foreign investors. 

The modifications made in the For- 
eign Investment Law, decree law No. 
437, February 2, 1954, were included 
under the provisions of law No. 12,084 
of August 13, and were made reportedly 
to bring advantages offered to foreign 
investors to the same level as those of- 
fered domestic investors. 


The changes reduce the attractive- 
ness of Chile to foreign investors but 
do not place serious obstacles in the 
way of investment. 

Revisions in the Foreign Investment 
Law are as follows: 

@ Guaranties accorded by the Statute 
against price controls for a period of 10 
years are withdrawn. This guaranty 
from price controls to the products of 
new foreign investments was formerly 
made only if no price controls existed 
for similar products of national activi- 
ties at the time the investment was 
made (see article 5 (d), decree law 437, 
February 2, 1954, Foreign Investment 
Law and Regulations of Chile, World 
Trade Information Service, Part 1, No. 
55-93). 

@ The guaranty that tax obligations 
against capital invested under the stat- 
ute will be maintained unchanged for 
a period of 10 years—article 5, para- 
graph 6—will henceforth apply only to 
foreign investments in industries of a 
“fundamental nature that do not exist 
in the country.” This change seriously 
restricts the investments that will be 


Peru Raises Motor-Vehicle 
Import Quotas for 1957 


The Peruvian Government has au- 
thorized a motor-vehicle import quota 
schedule for 1957 on the basis of 3,Q00 
passenger cars, including station wag- 
ons, and 3,000 trucks, including pick- 
ups, an increase of 1,000 automobiles 
over the 1956 quota. The truck quota 
remained unchanged. 

The decree establishing the authori- 
zation prescribes that once the import 
schedule has been prepared by the 
Peruvian Automobile Importers’ Asso- 
ciation and approved by the Ministry of 
Finance, no modifications will be al- 
lowed. It is also provided in the decree 
that all vehicles under the 1957 quota 
system must be importe@ not later than 
September 30, 1957, and that any quotas 
not used as of that date will be re- 
distributed among other makes. 





Peru has limited automobile imports 
since August 1954 to conserve foreign 
exchange.—U. S. gmMbassy, Lima, 
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eligible for the guaranty of a tax freeze 
in the future. 


@ Foreign investors entitled to the 
benefits of the tax freeze and freedom 
from price controls under previous in- 
vestment authorizations, must start the 
respective installations within the. time 
period specified. These periods will not 
be extended. 

@ Capital investment in the form of 
merchandise or machinery may be made 
only under the statute if the particular 
merchandise or equipment is in the list 
of permitted imports. Previously the 
Foreign Investment Law permitted in- 


vestments in the form of merchandise , 
or machinery without regard to the per-* 


mitted list of imports of Chile.—U. S. 
Embassy, Santiago. 





Brazil Eases Import Duties 
On Materials for Batteries 


Materials and equipment for the 


manufacture of batteries and dry cells 
in Brazil are exempt from import duties 
and customs charges, except the social- 
security tax of 4 percent ad valorem, 
for a period of 5 years beginning Au- 
gust 6. 

The exemption includes material, in- 
struments, equipment, accessories, and 
raw material proved necessary for the 
installation of a factory and for the 
manufacture of batteries and dry cells. 
Fhe Ministry of Finance will publish a 
specific list of the articles included in 
this exemption and the list may not be 
altered during the effective period of 
the law. ‘ 

The exemption will | be granted to 
companies with headquarters and ad- 
ministration in Brazil which are en- 
gaged or intend to engage in the manu- 
facture of batteries and dry cells. Ma- 
terials imported under this provision 
but which are not utilized in production 
within the effective period of the law 
will be taxed at 3 times the usual rate. 

This customs exemption was granted 
by law No. 2841, August 4, published 
in the Diario Oficial of August 6. 





Some Brazilian Consular 


Invoice Terms Defined 

A definition of terms used on consular 
invoices covering shipments to Brazil 
has been issued by the Brazilian author- 
ities to dispel any doubts. se 


The following definitions are applica- 
ble for Brazilian consular invoice pur- 
poses, the Brazilian Consulate General 
in New York has announced: 


F. o. b., cost of merchandise plus charges 
to port of embarkation. 

Expenses, ocean freight, prepaid or collect, 
as the case may be, listed separately: other 
charges, such as insurance and expenses in- 
cidental to the forwarding of the shipment 
to its destination at Brazilian port. 

C. i. f., all of the above charges combined. 


—U. S. Consulate General, Sao Paula. 











Public Utility Workers 
In Spain Get Bonus 


The Spanish Ministry of Labor 
has required all companies en- 
gaged in production, transmission, 
and distribution of electric power; 
in supplying water to municipali- 
ties, and in the the gas ind”stry 
to pay an extra bonus to cheir 

- workers and white-collar employ- 
ees, both permanent and tempor- 
ary. 

The order requiring this action 
was published in the Official State 
Bulletin of August 30. 

The bonus, to be effective in 
October, is equivalent to 8.33 per- 
cent of the annual pay. It will be 
computed on the base wage rate 
as established by ministerial order 
of March 23, and on the seniority 
bonus and the cost-of-living allow- 
ance. 

The Ministerial order of March 
23 was announced in Foreign Com- 
merce Weekly, May 7, 1956, 
page 8. 











Lebanese Import Duties on 
Number of Items Reduced 


The Lebanese High Council of Cus- 
toms has reduced import duties on plas- 
tic shuttles, bobbins, and similar articles 
used in the spinning, weaving, and knit- 
ting industries and has revised the de- 
scription of tariff item 671 covering 
empty vials and bottles intended for 
sermus, vaccines, and medicines. 


Tariff items affected_and their classi- 
fications and duties, with former rates 
in parentheses, are as follows: 


Effective August 31, 1956 

967. Artificial plastic materials with a basis 
of phenol, urea, phtalic acid, etc. (artificial 
resins) including those in which paper or 
fabric is incorporated, and n. e. s. 

(b). Shuttles, bobbins, and similar articles 
used in looms, machines and devices for spin- 
ning, weaving, or knitting, 1 per cent ad 
valorem (25 percent). 


(c). Others, 25 percent ad valorem (un- 
changed). 
Effeétive September 4, 1956 

671. Empty demijohns, bottles, and other 


eae containers for carrying and holding 
iquids: 

(a). Vials and receptacles of all kinds— 
including their metal parts—intended for 
serums, vaccines and medicines to be injected, 
as well as bottles and receptacles of a capac- 
ity of 50 cubic centimeters or less, the neck 
of which is destined to receive a screw 
stopper (new classification) free (unchanged). 

(b). Others, 25 percent (unchanged). 


—U.S. Embassy, Beirut 





Wheat production in Nerth America 
in 1956 js 85 million bushels larger 
than in 1955, with the largest numerical 
change in the United States, where the 
Jatest estimate of 967 million bushéls 
is 30 million above the 1955 outturn, 
the Foreign Agricultural Service re- 
ports. 
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Japan and the United States— 
Jobs and Markets 


Eugene M. Braderman 


Director, Far Eastern Division 
Bureau of Foreign Commerce 


For many years the Far East-America Council has set aside a 
session of its Annual Conference to discuss Japan and particularly its 
relations with the United States. Why has it done so? Why are economic 
relations between the United States and Japan important? What is our 
continuing interest in Japan—and Japan’s interest in the United States? 


There are many differences between 
our two countries—in culture, tradition, 
political systems and the like, yet we 
are vitally important to each other be- 
cause we have common interests and 
objectives. This is true with respect to 
the totality of our relationship. And our 
economic and commercial relationships 
are essential parts of the whole. 

Japan is an important member of the 
free world. It is the major industrial 


SOB NO O™n—rroerrrerreyesessee 

Excerpts from an address delivered 
by Mr. Braderman at the Far East Con- 
ference of the Far East-America Coun- 
cil of Commerce and Industry, Inc., at 
the Waldorf-Astoria Hotel, New York 
City, Friday afternoon, October 5. 





power in Asia and because of this it is 
a principal target of international com- 
munism. The friendship of the United 
States is thus important to Japan. Our 
country has played a significant role in 
Japan’s reconstruction following World 
War II, The United States has con- 
stantly sought to gain for Japan full 
acceptance as a member of the society 
of free nations. Japan’s very security 
and well-being are inextricably related 
to those of the United States. 
Commercial relationships with the 
United States are vitally important to 
Japan. We are Japan’s best customer 
and have been so for many years. The 
Japanese have many commercial repre- 
sentatives living in and doing business 
in the United States. The United States 
has been and continues as Japan’s prin- 
cipal source of raw materials, machin- 
ery and equipment, and industrial know- 
how. And no one néeds to tell the Jap- 
anese that the United States was in 
the forefront in championing their coun- 
try’s admission into the General Agree- 
ment on Tariffs and Trade (GATT) and 
helping it in other ways to gain full 
equality of treatment in world markets. 


Japan Major Market 
Of U. S. in Asia 


Likewise, commercial relationships 
with Japan are important to us. Japan 
is our major market in Asia. It is among 
the top four in all the world as a market 
for the products of our farms and fac- 
tories. -More than 350 American com- 
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panies have close ties with Japanese 
firms through various types of -invest-* 
ment arrangements. American banks, 
insurance companies, transportation 
firms, and a wide variety of industrial 
and commercial organizations do busi- 
ness with Japan and many maintain 
offices in that country, 


Japan needs foreign trade to live. 
Every time I visit Japan, and I have 
been there five times since the end of 
World War II, I see what the population 
statistics show. Simply put, the country’s 
essential dilemma is a combination of 
too many people, a dearth of resources, 


-and a scarcity of arable land. These few 


words encompass many facts that can- 
not be overemphasized. The picture be- 
comes clearer as one travels to various 
parts of the country as I did this past 
spring when as Chief of the U. S. Trade 
Mission to Japan I visited some 20 cities 
and all of the four principal islands. 

Japan is heavily populated, poorly 
endowed with natural resources, and 
very greatly and inflexibly dependent 
upon imported raw materials. It must 
now and in the foreseeable future im- 
port all of its raw cotton, wool, bauxite, 
and crude rubber. It must obtain abroad 
three-fourths of its requirements of iron 
ore, tin and salt, half of its crude oil, 
and substantial quantities of other basic 
raw materials. 

Moreover, because its per capita acre- 
age of arable land is so low, and despite 
the high yield Japanese farmers obtain 
from the tillable soil, Japan must each 
year import approximately 20 percent 
of its food. On this item alone in recent 
years the cost has averaged upwards 
of $600 million per year. 

These imports of essentials—food and 
raw materials—amount to about 80 per- 
cent of Japan’s total imports. There is 
not much room, therefore, for significant 
reductions in imports. 

The problem is accentuated because 
approximately 700,000 people enter the 
labor force each year. Finding suitable 
employment—in many cases any em- 
ployment—is a constant and harrowing 
problem facing the nation’s young peo- 
ple. Farming, fishing, and forestry are 
already terribly overcrowded and offer 








little promise for the future. It is to 
manufacturing that the young people 
must look for opportunity. 


If manufacturing is to be expanded, 
exports must be enlarged. More exports, 
of course, will require more imports. 
Yet increasing sales abroad is the only 
way in which employment can be main- 
tained for an enlarged labor force. Thus, 
the nature of the Japanese economy 
logically places a premium on indus- 
trial development and expansion with a 
high foreign exchange earning capacity, 
and a high input of labor. 


Japan Takes Measures 
To Promote Trade 


Various measures have been employed 
by the Japanese Government and by 
private firms and associations to pro- 
mote trade. The Government has en- 
couraged consolidations among manu- 
facturing and trading firms. It has 
assisted in export-association expansion. 
Some 55 of these trade groups are be- 
coming increasingly active in promoting 
Japanese sales abroad through more 
intensive and extensive market research 
and improving the quality of Japanese 
exports. Moreover, either by themselves 
or in conjunction with the Government, 
they have taken steps to avoid charges 
of unfair trade practices. 

In practically every discussion on 
trade expansion for Japan, emphasis has 
been placed on the role of the countries 
ef South and Southeast Asia, both by 
Japan and by the United States. The 
area has been spoken ef as a “natural” 
source of supply for raw materials and 
as a “natural” market for Japan’s ex- 
ports. Sdme have regarded South and 
Southeast Asia as alternatives to trade 
with communist China. Still others have 
seen South and Southeast Asia as an 
area which would take Japanese exports 
that might otherwise be sold to the 
United States in competition with our 
own domestically produced goods. 


Trade With South and 
Southeast Asia Expands 


Japan has had considerable experience 
in dealing with the countries of South 
and Southeast Asia. While the war has 
naturally left its mark on relationships 
between Japan and some of these coun- 
tries, the Japanese are doing everything 
possible to obtain the confidence of and 
to cement friendship with the peoples 
of this vast, important region. 

In the trade field, Japan’s position in 

(Continued on page 12) 
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Japan and... 


(Continued from page 11) 

the markets of South and Southeast 
Asia is, by and large, equal to or better 
today than in the immediate prewar 
period. 

Japan is the Philippines’ second most 
important trading partner, although it 
still ranks far behind the United States. 
Japan has already been largely success- 
ful in recouping its former share of 


Indonesia’s import trade. a 1955 Japan. 


was second only to the United States as 
a supplier of Indonesia's requirements. 
In the first quarter of this year it re- 
placed the United States as the number 
one supplier by a sizable margin. More- 
over, Japan’s current level of imports 
from Indonesia is running double the 
prewar share. And all of this has been 
accomplished despite the lack of agree- 
ment on reparations. 

Similarly, Japanese trade with Thai- 
land has expanded significantly in recent 
years. In terms of dollar value it is sub- 
stantially above prewar levels. The vol- 
ume of Japan’s trade with Malaya has 
also surpassed prewar. Japan is, anxious 
to correct the imbalance in its trade 
with Malaya, but it is desirous of in- 
creasing its purchases of Malayan iron 
ore and rubber. It hopes to do this by 
increasing its exports to Malaya and, 
if possible, by participating in Malayan 
development programs. Japan’s exports 
to Hong Kong, much of which are re- 
exported to Southeast Asia, have also 
been increasing rapidly. In the first 6 
months of 1956 they increased almost 
100 percent over the like period of 1955. 

In India, Burma, Ceylon, Pakistan, 
and Afghanistan, Japan has made im- 
portant gains in its trading relations. 
Japan is moving to recapture the impor- 
tant trade’ position it held- in prewar 
India and expects to surpass it. While 
the United Kingdom and the United 
States are still the dominant traders in 
India, Japan is giving the Federal Re- 
public of Germany keen competition for 
third place. Japan’s promotional efforts 
in Pakistan have been very effective. 
Pakistan now gets 16 percent of its total 
private imports from Japan, ahd Japan 
takes almost 10 percent of Pakistan’s 
exports. 

Burmese-Japanese trade _ relations 
have also improved markedly. In. 1939- 
40 Japan supplied only 8 percent of the 
total value of Burma’s imports and took 
only 4 percent of Burma’s exports. Since 
the war Japan’s role has been growing. 
By 1955 imports from Japan constituted 
22 percent of Burma’s total imports and 
its sales to Japan were of approximately 


the same order of magnitude. 
~ 


Policies Designed To 
Promote More Exports 

These successes have not~ fostered 
complacency. On the contrary, current 
policies of the Japanese Government are 
designed to promote additional exports, 
especially in iron and steel products, 
machinery, and chemicals. To accom- 
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plish this the Japanese Government is 
consciously making efforts to foster a 
shift from the production of consumer 
goods to capital goods. The proportion of 
capital goods output to total production 
has been rising steadily. 

Both businessmen and Government 
officials realize that only a beginning 
has been made in the drive for increased 
investment in the countries of South 
and Southeast Asia. It is recognized that 
the most significant feature of Japanese 
oversea investment is not its present 
magnitude but the rapid rate at which 
it is increasing. 

According to Japanese sources, total 
foreign investment by Japan rose from 
$5 million in Marth 1954 to $22.5 mil- 
lion by May 1956. This total was distrib- 
uted among 85 undertakings and con- 
‘sisted of equity investments, technolog- 
ical assistance contracts, loans, or some 
combination of the three. In 27 of the 
85 undertakings, the Japanese firms 
participating in the investments were 
benefiting directly or indirectly from 
financial and technological assistance 
from foreign firms, mainly American. 
The concentration of Japanese foreign 
investments to date has been largely 
in South and Southeast Asia. Of the 41 
joint ventures in operation as of May 
1956, 34 were located in Asian countries. 

In 10 of the 39 cases involving the use 
of patents, designs, and other forms of 
technological assistance, Japan has sup- 
plied the machinery and equipment re- 
quired. 

Special consideration is often given 
to investments in those industries which 
afford possible sources of raw materials 
at lower prices than presently available 
to Japan. Of 46 arrangements to date, 
at least 16 fall under this category and 
include iron ore, copper, tin, and sulfur 
mining. ’ \ 


Exports to United States 
Create Some Problems 


Of tremendous importance to Japan, 
as we have observed, is the U. S. mar- 
ket. Curiously enough, the Japanese 
have not by and large applied to their 
export drive in this market the tech- 
niques necessary for the development of 
sound long-term trade relations. Japan 
has not consistently made an effort to 
produce a product of which it is proud 
and then to go out and sell it in the 
U. S. market, thus creating permanent 
good-will for Japanese quality goods. 

Rather, Japanese businessmen have 
too often simply taken orders for goods 
which are desired in the United States 
and have sold them at prices so far 
below U. S. price levels that they have 
had serious impact on competitive goods 
produced domestically. The sum total of 
this activity has been that Japanese 
exports to the United States have in- 
creased year by year and are currently 
running at the highest rate since the 
end of World War II. The gap between 
exports and imports is being narrowed. 

While the narrowing of this gap may 
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be regarded as desirable, the manner 
in which it is being achieved has created 
e 4 

real problems for domestic producers 
in the United States. And this, in turn, 
has begun to affect the more general 
commercial relationships between our 
two countries. For example, the U. S. 
textile industry feels that the influx 
of a large volume of low-priced Japanese 
goods has caused serious injury to the 
domestic industry, Telling charges have 
been made against Japanese marketing 
practices. There has been a concentra- 
tion of sales in a few items. 


Many of these items are sold in the 
United States appreciably below the 
going price—too low in many cases to 
build a reputation that would lead to 
repeat sales. And furthermore, Amer- 
ican producers have pointed to the dis- 
ruptive effect on the price structure of 
an entire industry of an influx of under- 
priced goods in particular segments of 
that industry. 


As a result of the sizable increases 
in exports to the United States of a 
relatively few items, pressing demands 
have been made for the imposition by 
the United States of restrictive meas- 
ures against certain types of Japanese 
goods. 


Japanese Sensitive to 
American Reactions 


The Japanese, for their part, are sen- 
sitive to American reactions. Every- 
where I traveled this past spring fear 
and apprehension were shown that the 
United States might ifistitute measures 
to prohibit the import of Japanese 
goods. The fear was so real that we 
were charged with having instituted con- 
trols that do not in fact exist. 


Japan naturally wants to retain its 
important American market. It would 
like to share increasingly in our expand- 
ing economy. For their part the Japa- 
nese have taken certain actions which 
have been designed to allay the fears 
expressed by various segments of Amer- 
ican industry. Voluntary controls have 
been instituted by Japan on the export 
of a number of items and consideration 
is being given to others. During the last 
week of September, the Japanese Gov- 
ernment informed us of its decision to 
broaden and strengthen the program of 
voluntary controls on textile exports. 
[See “Japan, U. S. Exchange Notes on 
Cotton Goods” under Foreign Govern- 
ment Actions, this issue of Foreign 
Commerce Weekly.] 

Efforts have been made and are to 
be intensified to diversify production 
and sales so that exports will cover a 
broader range of goods and will not 
result in undue concentration on any 
one. The extent to which Japan will be 
able to retain a large American market 
without developing adverse reaction de- 
pends in large measure on the success 
of this diversification effort. Quality 
controls are also important and fair 
pricing policies are vital. 

(Continued on page 27) 





Foreign Commerce Weekly 





. eae VS 


o¢ om ve 











WORLD TRADE LEADS 





Five Italian Firms Offer Opportunities for U. S. Businessmen 
To Buy and Sell in Italy Reported 


The following trade opportunities have been reported by the U. S. 
Mission to the Levant Fair, Bari, Italy, held September 7-25. 

These opportunities were developed through interviews conducted 
with Italian businessmen attending the fair. The Department of Com- 
merce can assume no responsibility for transactions resulting from these 


Investment. Proposals 


Five Italian firms, in discussions with 
members of the U. S. Trade Mission to 
Italy, have expressed an interest in 
licensing arrangements and in capital 
investment from private U. S. firms. 

Details on the proposals, which are 
presented here, may be obtained direct 
from the subject firms. 

Details may be obtained from firms. 
a U. S. firm for the manufacture and 
distribution in Italy and the Medi- 
terranean area of vending machines. 
The firm also would like the licensor 
to make some capital investment. 


Ditta. Ermete Piermari Fabbrica di 
Spazzozini per Denti, offers a license to 
a U. S. manufacturer of tooth brushes 
for production and sale in the United 
States of a new type of tooth brush for 
which U. S. patent is pending. 

Societa Fabbrica Accumulatori Par- 
tenope, via Generale Orsisi 40, Naples, 
manufacturer of storage batteries, seeks 
U. S. capital and technical assistance 
for the expansion of facilities. -Firm 
is said to be engaged in contract work 
for Italian State Railways. 

Giuseppe Calabrese, Martiri d’Otranto 
78, Bari, is interested in securing a 
license from a VU. S. manufacturer for 
the production of dump trucks and 
mechanized street-cleaning equipment. 

Dott. Alberto del Piero, S.p.A. 
Meccanica Precisione Meridionale, via 
G. Palmieri 40, Naples, wishes to assign 
a license to a U. S. manufacturer of 
fountain pens for a newly developed and 
patented permanent, conventional ink- 
suction-filling device. U. S. patent has 
been granted. 





Industries Invited 


By Town in Ontario 


A brochure pr&pared by the town of 
Delhi, Ontario Province, Canada, de- 
scribes the goods and services produced 
there and outlines the advantages avail- 
able to new industries in what is 
termed .the heart of one of Canada’s 
wealthiest markets. 


Services and facilities are available to 
accommodate two or three additional 
industries of moderate size, according to 
the secretary of the Industrial Commis- 
sion of Delhi. Such industries as 
plastics, household appliances, paper 
boxes, cosmetics, hardware, and abra- 
sive products would be welcome. 

Interested firms are invited to submit 
inquiries direct to the Industrial Com- 
mission of Delhi. A copy of the bro- 
chure is available on loan from the In- 
vestment Devolopment Division, Bureau 
of Foreign Commerce, Washington 25, 
| oe 
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opportunities. World Trade Directory 
reports will be prepared and may be ob- 
tained by qualified U. S. firms for $1 
each from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
Washington 25, D. C. 


Import Opportunities 


Building Supplies: 


Alba & Rotondella, V. Tiroassegno, 
Foggia, wishes to export a marble like 
stone for use in construction of churches, 
public buildings, patios, and swimming 
pools. 

Ceramics and Glassware: 

Ceramiche Baldelli, Citta di Castello. 
Perugia, wishes to export through agent 
in New York area a complete line of 
ceramics including vases, ash trays, ice- 
tea sets, ornaments, figures, and decora- 
tive ware. Will supply photographs and 
price lists to interested firms. 

Direzione Commerciale Ceramiche, 
Piazza Borsa, 22, Naples, wishes to ex- 
port direct glassware and ceramics. 

Fornac Carmine DI CRESCE, Cas- 
cano, Caserta, wishes to export pottery 
to small-to-moderate-size handicraft 
shops in the United States. Also inter- 
ested in obtaining capital for expansion 
of plant facilities. 

Giovanni Punziano, Via Calata Capo- 
dichino 96, Naples, wants to export di- 
rect or through agent handmade 
ceramics. 

Stabilimenti di Arti Varie, Bellavista, 
Naples, wishes to appoint regional 
agents in the United States to handle 
floor and wall tiles. 

Clothing: 


Varrone Briganti Export, P. O. Box 
261, Prato, wishes to export children’s 
blankets, baby sets, cotton and woolen 
blouses, and shawls. 

Ditte MABETEX, S.R.L., Via G. 
Verdi, 3, Milan, is seeking a U. S. sales 
representative for scarfs, handkerchiefs, 
and stoles of silk and wool. 

Soc. Manifatture Falco, Via Poggio- 
reale 42, Naples, is seeking a U. S. sales 
representative for a complete line of 
men’s clothing. 

Foodstuffs: 

Consorzio Agrario Provinciale, Via A. 
Gimma 189, Bari, wishes to export 
cheese. 

Fruits: 

Giovanni Prezioso, Via Curtopassi 6, 








Bisceglie, Bari, wishes to export grapes 
and other fresh fruits, 

Handicraft: 

Associazone Artigiana della Provincia 
di Reggio Calabria, Via San Francesco 
di Paolo, 51, Reggio Calabria, wishes to 
export handicraft. 

Henry Schenker, Viale Coarta 38, 
Lecce, wishes to export rush baskets of 
all types including bread baskets, fruit 
baskets, flower baskets, etc. 

Kitchen Cabinets: 

Societa Edilizia, Lungo Laffrico, 156, 
Florence, wishes to export kitchen cabi- 
nets with formica tops. 

Olive Oil: 

Societa Anonima Bruzia, S.p.A., Reggio 
Calabria, wishes to refine olive oil for 
account of U. S. firms. Oil would be 
shipped from Greece, Tunisia, Israel, 
and Turkey for refining in the firm’s 
plant in Italy and then to the United 
States. 

Oriental Rugs: 

Opera per la Valorizzazione della Sila, 
Cosenza, wishes to export oriental-type 
rugs and carpets. 

Pharmaceuticals: 

Ischirogeno Co., Via Medina 40, 
Naples, wishes to establish sales outlets 
in the United States for a patent medi- 
cine known as Ischirogeno. 

Shoes: 

Manifatture Riunite DEVO, Aversa, 
Caserta, wishes to export men’s and 
women’s shoes either direct or through 
agent. 

Veneer: 

Ditta ILTA, Via Pietro Trinchero 11, 
Naples, wishes to export veneer for the 
manufacture of furniture, chiefly in wal- 
nut. 

Wool: 

Soc. An. Budillon & Co., Via Saverio 
Baldacchini, 11, Naples, wishes to ex- 
port carpet wool to markets other than 
New York, Boston, and Philadelphia. 


Export Opportunities 





Food Machinery: 

A. Bevilacqua & Co., S.p.A., Poggio- 
reale, Naples, is interested in purchas- 
ing U. S. food-processing machinery for 
canning tomatoes, peaches, and other 
fruits and vegetables. 

Consorzio Agrario Provinciale, Via A. 
Gimma 189, Bari, wishes to purchase 

(Continued on page 16) 
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Turkish Firms Seek U. S. Capital 


Private U. S. equity and loan capital, 
machinery, technical assistance and 
know-how, ‘and patent licensing agree- 
ments are sought by Turkish business- 
men in connection with economic devel- 
opment and proposed expansion pro- 
grams, according to the U. S. Trade 
Mission to Turkey. 


Interested firms are invited .to cor- 
respond direct with the companies at 
their given addresses for complete de- 
tails concerning each proposal. 

Ibrahim ve Ismail Burduroglu, Pamu- 
kova Koll. Sti., Tayyare Meydani Kar- 
sisi, Adana, seeks capital and technical 
know-how for the establishment of a 
brewery. Firm has local capital for 
plant and land. Partnership offered. 

Emin Ozgur, Ozgur, Ltd. Adana, 
owns asbestos (chrysotile) property 
near Zara; wishes to establish partner- 
ship with U. S. firm to explore, develop, 
and operate property. 

Ali R. Oruc, Mehmet N. Sabuncu Ak- 
deniz Nebati Yag, Adana, seeks tech- 
nical assistance and know-how for the 
production of caustic soda and the man- 
ufacture of insecticides from cottonseed 
oil. 

Mustafa Arikok, Kotahya Azim Cini, 
Fabrikalari Mumessili, Istanbul, wants 
technical assistance and raw materials, 
including dyestuffs, for expansion of ce- 
ramie factory. : 

Ozde mir Yarar, Atom boya ve Kimya 
mussosi, Posta caddesi No. 52/4, An- 
kara, seeks U. S. partner who will sup- 
ply machinery and equipment for ex- 
pansion of chemical factory now manu- 
facturing industria] chemicals, asphalt 
binder, etc. 

Ibrahim Demirel, Hilmi Cecidi No. 10, 
Samsun, wants U. S. participation in 
manufacture of electric motors of 2-20 
horsepower. Local capital available for 
expansion of property or development 
of new plant. Investor to supply ma- 
chinery and equipment. 

Rifat Ozcay, Elektron Ticarethanesi, 
Iskele caddesi No. 31, Samsun, wishes 
to establish factory for manufacture of 
porcelain enamelware for use on elec- 
tronic equipment. Capital requirements 
can be partially furnished in Turkish 
lira. U. S. partner to supply additional 
capital, equipment, and technical as- 
sistance. 

Avni Kutukcu, Sakawya No. 18, Sam- 
sun, represents local businessmen who, 
with U. S. participation in the form of 
know-how and equipment, will invest in 
new plant for the manufacture of floor 
tiles and coated fabrics utilizing local 
oilseeds. 

Kemal M. Tanoglu, Soysal Apt. 3/1, 
Ankara, seeks 40-percent U. S. par- 
ticipation in estabishment of $2.5-mil- 
lion window glass factory. Additional 
capital requirements available locally. 

Balkanoglu Koll. Sti., Sanayi cad. 36, 
Ankara, manufacturers of construction 
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materials, seeks U. S. participation to 
supply dollar equipment and manage- 
ment in development of a hotel. Esti- 
mated cost of hotel is 8 million Turkish 
lira. Choice location and capital to meet 
all local costs available. 


Malik Gorg un, Muruitle r Koll. Sti., 
Adana, desires U. S. capital participa- 
tion in establishing a trading company 
to engage in exporting and importing. 

Sevket Akinci, Armutcuk Komur 
Isletmesi, Mugla, wishes technical as- 
sistance and know-how for the produc- 
tion of 200 tons of calcined limestone a 
day. 

Aziz Arse] Ltd. Ceramic Co., Goztepe 
103 Sok. 1, Izmir, manufacturers of ce- 
ramic electrical insulators, seek U. S. 
investment in the form of modern ma- 
chinery for expansion and moderniza- 
tion of factory facilities. Firm has 
ample loca] capital but cannot obtain 
foreign exchange. 

Alp Arslan, Kozlar Ltd. Sirketi, Mer- 
kezi, Hezlit Ziya Bulvari 27, Posta ku- 
tusu 440, Izmir, wants U. S. investment 
in capital, machinery, and technical as- 
sistance for expansion and moderniza- 
tion of chrome mining operation. Com- 
pany now produces 100 tons chrome ore 
daily. 

Adil Ozgyray, Pamuk Ticaret ve 
Sanayi Sti., P.K. 71, Adana, wants U. S. 
investment in weaving machinery for 
textile plant manufacturing yarns. 

Sami Bilgin, Turkiye Tecnik Kalkir- 
ma Ononim Sirketi, Yenisehir Tuna cad. 
1/25, Ankara, wants -U. S. associate to 
expand facilities and improve methods 
for manufacturing welding machines. 

Mehmet Demirkirisci, Jukumet Mey- 
dani 616, Konya, seeks U. S. capital par- 
ticipation in manufacture of mercury 
flasks. Ore is reported to be high grade. 
An estimated 25 tons will be produced 
this year. 

Sami Alver, Alver Co., Niksar cad. 23, 
Unye, would like American participa- 
tion in the establishment of an oilseed 
extraction plant using soy beans and 
hemp seeds and raw materials. 

Faruk Ilker, P.K. 143, Adana, seeks 
U. S. capital, machinery, technical as- 
sistance, and~know-how for establish- 
ment of pharmaceutical plants in Tur- 
key. Firm now has 330 stockholders— 
doctors, veterinarians, dentists, and 
pharmacists; can increase this number 
to 800. 

Fahrettin Gozoglu, Sakarya cad. 47, 
Samsun, seeks U. S. technical assist- 
ance, know-how, and equipment for the 
production of drugs and pharmaceuticals 
utilizing tobacco waste. 





U. “S. cotton exports in July 1956 
amounted to 140,000 bales of 500 pounds 
gross, more than double those for July 
of the previous year, and continuing 
the upward trend which began in March 
1956, the Foreign Agricultural Service 
reports. 








Peruvian Army To Buy 
Canned Milk, Lard 


The Peruvian Army, Ministerio 
de Guerra, would like to obtain 
commercial quotations, both c.i.f. 
Callao, Peru, and f.o.b. U. S. ports, 
of 48 cans evaporated milk, 14% 
ounces each, and refined lard, in 
tins of 37 pounds net weight. 
About 600 cases of evaporated 
milk and 500 cans of lard are ex- 
pected to be imported monthly. 

Interested parties may wish to 
send quotations to the Ministerio 
de Guerra, Servicio Central de 
Intendencia, c/o Coronel Dario 
Diaz Juarez, Director, Colegio 
Real, Lima, 











Two New Plants May 
Be Built in Rhodesia 


A nitrogenous, fertilizer plant and a 
pulp and paper factory are proposed for 
construction in the Federation of Rho- 
desia and Nyasaland, according to an 
investment adviser of the International 
Cooperation Administration. 

These projects, which have been pre- 
sented to and received the encourage- 
ment of the Rhodesian Government, 
may be of interest to U. S. firms 
contemplating investing abroad. 

Careful study has been given to the 
consumption of nitrogenous fertilizers 
in the Federation, the availability of 
raw. materials, estimated capital re- 
quirements, and operation costs. The 
demand seems to justify the production 
of 25,000 long tons of nitrogen a year 
by 1964, with the production of am- 
monium sulfate as the main nitrogen 
fertilizer, although initial production 
might begin with ammonium nitrate. 

Concurrent with the establishment 
of the paper factory would be the build- 
ing of an extraction plant for the pro- 
duction of tannin extract from wattle 
bark. The paper factory would then 
utilize the waste from the wattle bark 
and pine as basic raw materials in the 
manufacture of kraft and other vari- 
eties of paper. 

Interested firms are invited to com- 
municate with the Investment Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 


India Extends Bid Deadline 


The closing date for acceptance of 
bids for the construction of pressure 
shafts, powerhouse, and appurtenances 
has been extended to October 15 by the 
Superintending Engineer, Dams and 
Designs, Koyna Project, Mercantile 
Bank Bldg., 4th Floor, Fort, Bombay 1. 

This bid invitation was announced in 
Foreign Commerce Weekly, July 9, 
1956, page 11, 
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WORLD TRADE LEADS 





Belgian Manufacturers 
Seek U. S. Collaboration 


- Reports received from the U. S. trade 
mission to Belgium cite opportunities 
for a reciprocal exchange of technical 
know-how through licensing agreements, 
and interest on the part of the Belgian 
city of Bruges in Flanders in attracting 
new industry. 

The West Flemish Economic Council, 
5 Muntplaats, Bruges, has offered to 
provide U. S. firms with detailed infor- 
mation on the facilities and services 
available to new industries in that city. 
The Council would particularly wel- 
come a plastics or farm equipment in- 
dustry in Flanders, and invites U. S. 
companies contemplating the establish- 
ment of branch plants abroad to write 
direct to it for information. 

The Belgian firm, S.A. Imperia, Nes- 
sonvauz-lex-Liege, manufacturer of ma- 
chine tools, and importer of cars, trucks, 
motorcycles, and spare parts for assem- 
bly in Belgium, is seeking American 
technical assistance, know-how, patents, 
and processes, to expand its markets 
and develop new products. The firm is 
particularly interested in the manufac- 
ture of grinding machines. 

Imperia has 542 employees at pres- 
ent and additional labor is reportedly 
available in the area. The firm has 30 
representatives in foreign countries. 


A descriptive brochure on the history 
and operations of the firm, including 
pictures of the plant layout, etc., is 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
3, BD. C. 

Etablissements Wanson, S.A., manu- 
faeturer and exporter of thermic equip- 
ment, Blvd. de la Woluwe, Harne, Brus- 
sels, is interested in licensing a U. S. 
firm for the manufacture arid sale in the 
United States. of patented high-pressure 
steam generators of 15-500 horsepower. 
The company also offers to provide 
technical assistance to the U. S. manu- 
facturer if desired. 

Brochures describing the company’s 
activities and including illustrations of 
some of its products are available for 
review on loan from BFC’s Investment 
Development Division. Interested firms 
also are invited to correspond direct 
with the Belgian firm’s technical and 
economic consultant, Leon G. Rucquoi, 
30 Rockefeller Plaza, New York 20, 
NE 

Societe Anonyme pour Construction 
Electronique (S.A.C.E.), manufacturer 
of electronic devices, wishes to assign 
to a U.S. firm its patent for.the manu- 
facture of a newly developed electronic 
stethoscope. , 

Clement Ryubbens, a representative of 

(Con mued on page 17) 
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Import, Export Opportunities in Belgium 
Cited by United States Trade Mission 


The U. S. Trade Mission to the Ghent 
International Trade Fair (Sept. 8-23) 
has reported the following opportunities 
for trade developed during interviews 
with Belgian businessmen attending the 
fair, The Department of Commerce as- 
sumes no responsibility for transactions 
which may be undertaken as a result 
of these opportunities. 

World Trade Directory reports on the 
firms listed will be prepared and may be 
obtained by qualified U. S. firms upon 
payment of $1 each from the Commer- 
cial Intelligence Division, Bureau of 
Foreign Commerce, Washington 25, D. C, 


____ Import Opportunities 


Art Goods: 


Edouard Frankinet, Association des 
Dinanderies d’Art de Belgique, rue Alex. 
Daoust 44, Dinant, is seeking sales out- 
lets in the United States for copper 
specialties used for decoration, suitable 
for sale in gift shops and department 
stores. 





Beer: 

S.A. Brasseries ARTOIS, rue des 
deux Eglises 14, Brussels, wishes to ex- 
port beer and- seeks an agent in the 
New York area. 


Clothing: 

Vandewiele Lampe, Langesteenstraat 
39, Courtrai, wishes to export a line of 
teen-age children’s clothing, and will 
also license their manufacture in the 
United States. 


Jewelry: 

J. Altstadter, 61 Vestingstraat, Ant- 
werp, wishes to export costume jewelry 
either direct or through an agent in 
the United States. 


Lighting Equipment: 

Albert Leys, Champs Elysees, 12, 
Gand, wants to export an emergency 
lighting device for use in theaters and 
public gatherings when regular lighting 
fails. 


Machinery: 

Usines V. Blairon, 50 rue Paul Janson, 
Anderlues, wishes to “export a brick 
making machine. with capacity of 1,800 
an hour, and is interested in having the 
machine manufactured under license in 
United States; 


Pipe: d 


H. Janssens-Raymaeckers S.A., Ven- 
usstraat 16, Antwerp, wishes to export 
steel grilled spiral pipe for heating 
purposes, 

Plastics: : 

SIDAC, Chaussee d’Oterghem, Ghent, 
wishes to export direct or through agent 
plastic sheeting. 

Pfefabricated Houses: 

Antwerp Sawmills S.A., 59 Docks, 
Antwerp, desires to produce prefabri- 
cated houses to order for U. S. manu- 


facturer who may require additional 
production facilities. 

Sporting Goeds: 

E. .Geldof-Gevaert, Zwijnaarde steen- 


weg, 205, Ghent, wishes to sell direct 
bows for archery. 


Toys: . 
Mik Decoration, 130 Chausse de Brus- 


sels, Ledeberg-Ghent, wishes to export 
Madonna dolls. 


Wool Products: 
Interco, Vlaamse Kunstlaan, 23, Ant- 


werp, wants to export art needle point 
and knitting yarns. 


Export Opportunities 


Chemicals: 
Sprl Cocentra, rue du Patijntje, 72, 
Gand, wishes to import chemicals. 


Plastics: 

Nometal, 101, rue du Gazometre, St. 
Nicolas Waas, is interested in import- 
ing plastic articles used in the building 
trade. 





Agency Opportunities 


Hardware: 

Fernand de Keyser, 15 rue Verspeyen, 
Ghent, wishes to obtain agency for items 
sold in department stores including 
small hardware. 

Paints: 

Antoine Deraedt, Chaussee d’Anvers, 
169, Mont-St. Amand, Gand, wishes to 
obtain the agency for a line of industrial 
paints. 








West German Engine Firm 
Seeks License Agreement 


JLOwerke, GmbH, manufacturer of 2- 
stroke engines and railroad car shunt- 
ers, is interested in being licensed by a 
U. S. firm for the manufacture and 
distribution in Germany of related 
items, such as engines and machine 
tools, to which its facilities could be 
adapted. 


The company reportedly has a staff 
of approximately 1,200 highly trained 
engineers, technicians, and skilled la- 
borers, and a plant equipped with 
modern machinery used in the produc- 
tion. of 2-stroke gasoline and diesel 
engines. 

Supplemental data, in German, in- 
cluding photographs of some of 
JLOwerke’s products are available for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department ‘of 
Commerce, Washington 25, D. C. 

Interested firms also are invited to 
correspond direct with A. F. Uphues, 
sales manager of the company, at Pinne- 
berg/Hamburg. 
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Governments in 9 Countries Invite Bids 
On Supply of Equipment and Materials 


The following governments, through 
their authorized procurement agencies, 
are inviting tenders for a number of 
items of potential interest to U. S. sup- 
pliers. 

Supplemental data, such as bidding 
instructions and specifications, are avail- 
able for review on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., as in- 
dicated by symbol (*). 

Egypt: ; 

Supply of surgical instruments, in- 
cluding various needles, tubes, corks, 
wheels, rubber bags, sutures, and the 
like; bids invited until October 13 by 
the Ministry of Public Health, Stores 
Administration, Cairo, and must be sub- 
mitted through an agent established in 
Egypt.* 

Supply of 38,450 reams of writing 
paper in various sizes; 548,000 sheets of 
manila board of various colors; and 49,- 
050 reams of foolscap in two sizes; bids 
invited until October 25, by the Central 
Stationery Stores, Ministry of Finance 
and Economy, to be submitted through 
an agent established in Egypt.* 

El Salvador: 

Fifteen hundred gross of black pen- 
cils, wood, No. 2 lead, with eraser, 
first quality, painted or varnished, bear- 
ing simply the legend “Gobierno de el 
Salvador” and the number of the lead. 
Bids invited until October 11 by the 
Proveeduria General de la Republica, 
San Salvador. Tender notice in Spanish 
available.* 

Greece: 

Repetition of bid invitation for supply 
of machinery and equipment valued at 
about $120,000, required for the Lamia 
Milk Industry, by the Agricultural 
Bank of Greece, Permanent Supplies 
Committee, 23 Venizelos Street, Athens, 
tender closing October 15. This procure- 
ment was announced in Foreign Com- 
merce Weekly, Feb. 6, 1956, page 11. 


Equipment is needed for milk assem- 
bling and delivery, cheese and butter 
processing, milk condensing and can- 
ning, steam production boiler room, and 
refrigerating installation. Some 7.5 to 
8.5 tons of milk per 8-hour day are to 
be processed.* 

Supply of 6 portable power plants, es- 
timated total value $44,000; bids invited 
until October 12 by the Greek General 
Air Staff, 28 Stadiou Street, Athens.* 

X-ray supplies consisting of salts, de- 
velopers, and films, bid deadline Octo- 
ber 16; steel in bars, deadline October 
30. Bids invited by the Ministry of Fi- 
nance, State Procuremént Service, 56 
El. Venizelos Street, Athens. 

Additional information and assistance 
to prospective bidders may be obtained 
from the Greek Foreign Trade Admin- 
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istration, 1028 Connecticut 
NW., Washington, D. C.* 
India: 

Black plain sheets and galvanized 
sheets, 2,050 long tons, commercial 
quality; bids invited until November 13 
by the Iron and Steel Controller, 33 
Netaii Subhas Road, Calcutta, Tender 
No. PG-TCA (3). Tenders and detailed 
specifications are obtainable from the 
India Supply Mission, 2536 Massachu- 
setts Avenue NW., Washington 8, D. C. 

Drilling equipment for the Sharavathi 
Valley Hydro-Electric Project; bids in- 
vited until October 15 by the Stores 
Purchase Committee, Government of 
Mysore, Bangalore. Tender forms may 
be purchased from the Trade Agent for 
Mysore in London, 28 Cockspur Street, 
Trafalgar Square, London, S.W. 1, Eng- 
land, for 50 rupees a set (1 rupee= 
US$0.21).* 

Supply of 250 11-kilovolt air-break 
switches and 20 22-kilovolt air-break 
switches, tender No. ELE-11/56-11 kv. 
& 22 kv., bid deadline October 23; oil 
sWitches, 18, tender No. ELE. 14/56, 
October 26; bids invited by the Office 
of the Chief Engineer (Electricity), 
Government of Travancore-Cochin, Post 
Box No. 65, Trivandrum 1, Travancore- 
Cochin. Tender documents for either of 
these items may be purchased from that 
authority for about $4.27 a set for the 
original and 42 cents per duplicate 
copy.* 

Supply of machinery and equipment 
required for expansion of the Uttar 
Pradesh State Government-owned ce- 
ment factory, located at Churk, Mirza- 
pur. It is desired to expand production 
capacity from 700 long tons to 1,400 
tons a day. Sealed bids must reach the 
director not later than 12 noon Decem- 
ber 15 at the following address: Shri T. 
L. Mahendra, I.A.S., Director, Govern- 
ment Cement Factory, Churk (Mirza- 
pur), U. P., India. Further particulars 
ard tender documents may be obtained 
through the Indian Embassy, 2107 Mas- 
sachusetts Ave., NW., Washington, D. C.* 
Iran: ° 

Supply of 1,000 units portable fire 
extinguishers, bids invited until Novem- 
ber 10 by the Iranian Tobacco Monop- 
oly Institute; specifications, conditions, 
and contract forms may “be obtained 
from the Chancery of the Iranian Em- 
bassy, 3005 Massachusetts Avenue NW., 
Washington, D. C. 

Supply of one completely automatic 
machine for. the filling, corking, and 
capping of glass antibiotic vials; bids 
invited until November 1 by the Pasteur 
Institute of Tehran, Tehran.* 

Supply of about 220 tons of steel- 
cored copperclad carrier telephone wire 
with a diameter of 3.5 to 3.6 millime- 
ters; bids invited until October 15 by the 
(Continued on page 17) 


Avenue 








Indian Company Needs 
Chili Drying Plant 


A complete modern plant for 
drying fresh chilies is wanted by © 
Sundarlal Bulakidas, an Indian 
commission merchant and whole- 
saler of agricultural produce. 
Capacity is to be 25,000 pounds of 
chilies per 8-hour shift, and the 
plant should be workable either on 
the heater System or oven dryer 
system. 

Offers from U. S. firms, ac- 
companied with detailed descrip- 
tive literature, should be for- 
warded to Sundarlal Bulakidas at 
the following address: Katra 
Hauhrian, Patiala, Pepsu, India. 

A World Trade Directory report 
on this company may be purchased 
by qualified U. S. firms for $1 
from the Commercial Intelligence 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











Opportunities for ... 

(Continued from page 13) 
cheese-processing and packaging ma- 
chinery. 

Freighter: 

SASE (Societa Autolinee Scarcia Es- 
tea), Corso Cavour 38, Bari, wishes to 
purchase a used 3,000-ton freighter for 
short trips in the Adriatic to haul baux- 
ite. Wishes to purchase with substantial 
down payment and balance payable in 
installments. 

Household Utensils: 

Renato De Alteris, Via Meridiano 10, 
Giuliano, Naples, is interested in import- 
ing household articles for house-to- 
house sales, 

Printing Machinery: 

Tipografo, Piazza Vittoria 18, Squin- 
zano (Lecce), wishes to purchase equip- 
ment to install a printing plant. 

Vending Machines: 

Cav. Pasquale Tondi, Corso Mazzini 
50, Corato, wants to purchase or act as 
agent for coin-operated vending ma- 
chines for restaurants, bars, etc., and 
coin-operated amusement devices. 


Agency Opportunities 


Pharmaceuticals: 

Biochimica Malanese S.r.L., Via Mon- 
tesanto, 48D, Cosenza, wishes to repre- 
sent U. S. manufacturers of pharmaceu- 
tical products. 

Salvatore Crudele, Via Ettore Fiera- 
mosca 28, Barletta, Bari, seeks agency 
for U. S. pharmaceutical and chemical 
products for Southern Italy, 

Tractors and Equipment: 

S.p.A. MAIA, Via Nomentana 995, 
Rome, wishes to represent U. S. manu- 
facturers of agricultural, searth-moving, 
and road-building equipment, 
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Governments in... 
(Continued from page 16) 
Procurement Department, Ministry of 


Posts and Telegraphs, Lalezar 
Tehran.* 
New Zealand: 

Supply and delivery of, 2 universal 
horizontal metal boring mills; bids in- 
vited until October 30 by the Stores 
Manager, Ministry of Works, P. O. Box 
8024, Wellington, New Zealand.* 

Paper, 1,150 reams of various sizes, 
weights, and colors, 11,100 cloth-lined 
boards, and 147,000 index boards; bids 
invited until October 24 by the Gov- 
ernment Printing and Stationery De- 
partment, Private Bag, Government 
Buildings P. O., Wellington, New Zea- 
jand.* 

Pakistan: 

Underground cables, paper core, un- 
armored, of different sizes; bids invited 
until October 25 by F. Rizvi, Purchase 
Coordinating Officer, Posts and Tele- 
graphs, Directorate General, Block No. 
32, Pakistan Secretariat, Karachi.* 

Supply of 5 broad gage—5S’ 6”—in- 
spection diesel rail cars required for 
the North Western Railway; bids in- 
vited until October 30 by the Joint Di- 
rector, Procurement and Development, 
Railway Division, Ministry of Commu- 
nications, Room 302, 2d Floor, Secre- 
tariat Building, Kingsway, Karachi.* 
Rhodesia and Nyasaland, Federation of: 

Supply, delivery, and erection of sys- 
tem supervisory control and telephone 
equipment and supply, delivery, and 
erection of carrier line equipment to be 
superimposed on 330-kilovolt, trans- 
mission lines; contractors interested in 
tendering to submit details of their 
qualifications and experience by Octo- 
ber 19 to the Secretary, Federal Power 
Board, P. O. Box 630, Salisbury, South- 
ern Rhodesia, with a copy to the Me- 
chanical and_ Electrical Consulting 
Engineers, Messrs. Merz and McClel- 
lan, Carliol House, Newcastle upon 
Tyne 1, England.* 

Syria: 

Portable open-wire 3- or 4-channel 
carrier telephone system, bids invited 
until October 20, 1956, by the Director- 
ate General, Syrian Republic Posts, 
Telegraphs, and Telephones Adminis- 
tration, Damascus. A special book of 
conditions may be obtained without 
charge from the Directorate General. 
One copy of specifications available on 
Joan from the Trade Development Di- 
vision, Bureau of Foreign Commerce, 
Washington 25, D. C. (Spec. No. 540-A). 

Short-wave wireless transmitters and 
carriers to provide telephone and tele- 
graph communications between Damas- 
cus, Syria, and Beirut, ‘Lebanon, bids 
invited by the Directorate General of 
PTT, Nasr Street, Damascus, until 5 
p.m. Thursday, October 18, 1956. In- 
terested bidders may obtain a copy of 
the conditions and _ specifications for 
S£50, or about US$17, from the Direc- 
torate General. 


Now, 


“ 
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Syrian Transit Firm 


Needs U. S. Capital 


Approximately $150,000 in private 
U. S. capital for the establishment of 
a warehousing and transit company in 
Syria is being sought by Georges B. 
Leon, a private businessman at Aleppo, 
according to a report received from the 
U. S. trade mission to Syria. 

The “proposed company will have 
branches in Aleppo, Latakia, and Da- 
mascus, and will warehouse and transit 
all types of commodities exported from 
or imported into Syria. Storage ca- 
pacities of the warehouses will vary 
from 25,000 to 50,000 tons depending 
upon the commercial importance of 
the city. 

Capitalization of the company has 
been estimated at approximately 1 mil- 
lion Syrian pounds (US$1=S£3.55), of 
which two-thirds will be provided by 
local Syrian sources. 

A brief prospectus of this proposal 
is available for review on loan from 
the Investment Development Division, 
Bureau of Foreign Commerce, Wash- 
ington 25, D. C. 

Interested firms also are invited to 
correspond direct with Mr. Leon, P. O. 
Box 135, Aleppo. 





Austrian Grocery Owner 
Proposes Retail Chain 


The owner of two grocery stores in 
the province of Lower Austria, Karl 
Bauernfried, is seeking to interest U. S. 
investors in the establishment of a chain 
of grocery retail stores. 

An investment of $50,000 to $100,000 
in the form of equity or loan capital 
would permit the establishment of about 
10 stores, to be increased annually by 
40 percent for a total of 200 stores in 
10 years. No import or export of sup- 
plies is anticipated in the initial stages. 

Interested firms or individuals are 
invited to correspond direct with Mr. 
Bauernfried, St. Peter isd. Au, Lower 
Austria. 

A World Trade Directory report on 
the Austrian grocer is available to 
qualified U. S. firms from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C., for $1. 





Belgian Manufacturers ... 


(Continued from page 15) 
the Belgian company, has described the 
stethoscope as small and compact in 
size, designed for battery operation 
without the use of air. 

A descriptive leaflet of the stetho- 
scope, in French, also is available for 
review on loan from the Investment 
Development Division. Correspondence 
is invited by Mr. Rubbens at the com-* 
pany’s address, 11 rue Frater, Merel- 
beke, Near Ghent, Belgium. 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing wew business con- 
nections in the United States. While 
every effort is made to include only 
firms or individuals of good repute, the 
U. S. Department of Commerce cannot 
assume responsibility for any _ trans- 
actions undertaken with these firms. 

World Trade Directory reports on the 
listed firms are available to qualified 
U. S. firms from BFC’s Commercial In- 
telligence Division, or through the De- 
partment of Commerce Field Offices 
(listed on p. 2), for $1 each. However, 
the usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able as indicated by symbol (*). Firms 
domiciled in the United States may ob- 
tain this material on loan from the 
Trade Opportunity Section, Trade De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C, 


IMPORT OPPORTUNITIES 


Agricultural Equipment: 

Germany—H. C. Fricke GmbH (man- 
ufacturer, exporter), 64 Schildescher 
Strasse, Bielefeld, wishes to export di- 
réct or through agent automatic spray- 
ers and dusters for agriculture, horti- 
culture, and forestry. Illustrated and 
descriptive leaflets-available.* 

Alcoholic Beverages: 

France—A. Droz & Co., S.A. (pro- 
ducer, wholesaler, exporter), 10 rue Al- 
bert-de-Mun, Bordeaux, Gironde, wishes 
to export direct or through agents in all 
areas of the United States except Mary- 
land and Illinois large quantities of 
high-quality alcoholic syrups and li- 
queurs including Cacao Chouva—cream 
of cocoa—sold under trade name of 
Droz; flavored fruits packed in syrups; 
alcoholic syrups; and spirituous liquors, 

Germany—Holsten-Brauerei (brewer, 
exporter), 224 MHolstenstrasse, Ham- 
burg-Altona, wishes to export direct or 
through regional agents except in states 
of California, Michigan, and Washing- 
ton, large quantities of high-quality beer 
in wooden and alumigum barrels, bot- 
tles, and tins. Descriptive leaflet avail- 
able.* 

Artificial Flowers: 

France—Lucien Eyraud & Fils (man- 
ufacturer, exporter), 9 avenue Port- 





Mahon, Saint-Jean-d’Angely, Charente- 
Maritime, wishes to export direct or 
through agent large quantities of plastic 
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artificial flowers and bouquets for home 
decoration, and memorial and grave 
wreaths and related supplies for under- 
takers, Articles are scented according 
to type of flower represented, such as 
violets, roses, ete. Correspondence in 
French preferred. Price list in French 
available,* 

Clocks: 

Netherlands—Nederlandsche Uur- 
werkfabrieken NUFA N.V. (manutfac- 
turer, exporter), 30 2e Schinkelstraat, 
Amsterdam, wishes to export direct or 
through agent electric wall clocks, 
street clocks, and clock parts. Illustrat- 
ed and descriptive leaflets, catalog, and 
price list_in Dutch available.* 

Clothing: 

Belguwm—Etablissements SIZAL- 
COAT (importer textile fabrics; manu- 
facturer, wholesaler, exporter), 4, rue 
d’Anderlecht, Brussels, wishes to export 
direct or through agent woolen and cot- 
ton waterproof garments; also garments 
made of artificial textiles, leather, and 
suede. 


Belgium — TRICOLUX SPRL (man- 
ufacturer, exporter), 163-171 avenue 
Voltaire, Brussels, wishes to export di- 
rect or through agent large quantities 
of high-quality knitted tailored gar- 
ments for women, Drawings and sam- 
ples of materials available.* 

England—Russell Bros. (Teddington), 
Ltd. (manufacturer), Park St:, Queens 
Road, Teddington, Middlesex, wishes to 
export direct or through agent high- 
‘quality knitted outerwear for women, 
children, and infants, including sweat- 
ers, cardigans, pullovers, baby carriage 
sets, etc. Machine knitted of 100% pure 
botany. wool. 

France — Etablissements 
(manufacturer, wholesaler, exporter), 
rue de Rocgrand, Oloron-Sainte-Marie, 
B.P., wishes to export direct large quan- 
tities of good-quality woolen basque 
berets or caps, and fancy caps for men, 
women, and children, 

Cosmetics: 

FranCe—Laboratoire Sun Oil (man- 
facturer, wholesaler, exporter), 2 ave- 
nue des Orangers, Nice, wishes to 
export direct or through agent good- 
quality cosmetics, including a variety of 
creams—4 to 6 pounds of each kind 
available for export, packed fin alumi- 
num containers. 

Curios, Novelties, and Handicraft: 

Germany—JOLO, Johs. Lohmann KG. 
(manufacturer, wholesaler, exporter of 
commercial-art products), Fahr, Rhein- 
land, wishes to export direct handmade 
Christmas angels and figurines of mod- 
eling material, head and hands of pure 
hard wax; mascot figurines, handmade 
of modeling material and wrapped in 
cellophane bags; and modeling mate- 
rials. Illustrated and descriptive leaf- 
lets available.* 

Cutlery: 

Germany—Gebr. Noelle (manufactur- 
er, exporter), 3 Kerksigstrasse, Lueden- 


Laulhere 





U.S. License Sought by 
Swedish Boiler Maker 


A/B Skoglund & Olson, manu- 
facturers of heating boilers, elec- 
tric preheaters, etc., are reportedly 
interested in securing a _ license 
from a U. S. firm for the manu- 
facture in Sweden of related items. 

Nil Rystrom, sales manager of 
the Swedish firm, has indicated in 
discussions with members of the 
U. S. Trade Mission to Sweden 
that his firm also would be in- 
terested in representing U. S. 
manufacturers of the same types 
of commodities as well as in the 
conclusion of licensing arrange- 
ments. 

Interested firms are invited to 
correspond direct with Mr. 
Rystrom at the company’s ad- 
dress, Gavle, Sweden. 











scheid, wishes to export direct or 
through agent 20,000 doz. or more of 
stainless steel cutlery. Catalog and 
price list in German available.* 

Forest Products: 


Belgium—Societe Industrielle ALFA 
S. A. (manufacturer of radio, television, 
and electronic equipment and flfuores- 
cent lighting equipment; importer, com- 
mission merchant, exporter of acces- 
sories for radios and television, elec- 
tronic and nuclear industries), 80 rue 
de la Senne, Brussels, wishes to export 
direct RESARM boards made of wood 
and synthetic resin. 

Galinuts: 


Korea—Pusan Kongsa (Pusan Co., 
Ltd.) (importer, exporter), Room 301, 
Samwha Bldg. 21 Sokong-dong, 
Choong-ku, Seoul, wishes to export di- 
rect or through agent 50 metric tons 
annually of gallnuts. Samples avail- 
able.* 

Glass Fiber: 


England—Newton Industries (manu- 
facturer of resins and special tools; 
wholesaler, exporter of glass fiber, re- 
sins, special tools), Portmore, Lyming- 
ton, Hampshire, wishes to export direct 
or through agent marinme-quality glass 
fiber by the square foot, or kits of any 
area. 

Hides and Skins: 


Pakistan—M. Abdul Alim (exporter), 
75 Water Works Road, Postha, Dacca, 
wishes to export direct or through agent 
approximately 200,000 pieces of genuine 
Dacca goatskins of various types. 

Inner Soles: 

Netherlands—N. V. NEGUM Brillant 
Plastics (manufacturer, exporter of 
miscellaneous plastic articles), 99 


_Nieuwstraat, De Bilt, wishes to export 


direct or through regional agents air- 
pomping innersoles for shoes for men, 


women, and children. Illustrated a: 
descriptive leaflet available.* 

Light Fixtures: 

Germany—Christoph Palme & Co 
(manufacturer, exporter), Bad Neuen- 
ahrerstrasse, Rheinbach b. Bonn, wishes 
to export direct or through agent la: 
quantities of fine-cut crystal chand 
liers, fine-cut glass wall brackets, a 
crystal candelabra. Catalog and pri 
list available.* 

Machinery: 

Germany—Wilhelm Schlueter, Schle 
maschinen (manufacturer, exporte: 
245 Oberbilker Allee, Duesseldor! 
wishes to export direct automatic shee! 
bar, and billet grinding machines. Cat- 
alog available.* 

Germany—Stueckmann & Hillen 
GmbH, Maschinen-und Geraetebau 
(manufacturer, exporter of plate-work- 
ing machines), 673 Brockhagener 
Strasse, Brackwede, wishes to export 
direct or through agent 100 monthly of 
metal-processing machines. Illustrated 
and descriptive brochure available.* 

Pumps: 

Germany—HANNIBAL-Pumpenfabrik 
P. C. Winterhoff KG. (manufacturer 
exporter of pumps of all kinds), 84 
Faerberstrasse, Duesseldorf, wishes to 
export direct or through agent centrifu- 
gal pumps, Illustrated brochure avail- 
able.* 

Resin: 

England—Newtown Industries (man- 
ufacturer of resins and special tools; 
wholesaler, exporter of glass fiber, re- 
sins, special tools), Portmore, Lyming- 
ton, Hampshire, wishes to export direct 
or through agent high-quality resin by 
the pound, cwt., or ton. Prepared 
ready-mix—70% plain resin and 30‘ 
resin with colloidal agent, 

Watch Crystals: 

Netherlands — STELLA, Nederlandse 
Fabriek van Onbreekbare Horlogeglazen 
(manufacturer, exporter), 90 Wilhelm- 
inasingel, Maastricht, wishes to export 
direct to watch manufacturers, repair- 
ers, and wholesalers of watch parts 
large quantities of unbreakable watch 
crystals made of cellulose acetate and 
of plexiglass. 


EXPORT OPPORTUNITIES 


Air-Conditioners: 

Indonesia—N. V. Dainang (manufac- 
turer of all kinds of steel furniture), 2 
Djalan Raden Saleh, Djakarta, wishes 
to purchase direct cooling units of 4, 6 
and 8 cu. ft., and air-conditioning units 
of % to % hp., for the assembling of 
air-conditioners and a in a 
newly established plant. 

Alceholic Beverages: 

Germany — Karl Schmidt o.H. (im- 
porter, wholesaler of citrus fruit, nuts 
fats, oil, dairy products, fish, and fish 
preserves), 17 Philosophenweg, Duis- 
burg-Hafen, wishes to purchase direct 
wine. 

Venezuela—Walter Lappert—Lapper' 
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Licores (importing distributor), Edificio 
Marco, Local 5, Avenida Francisco de 
Miranda, Chacao, wishes to purchase 
direct wines and liquors. 

Automotive Parts and Accessories: 

Morocco —S. F. Benalal (importing 
distributor and commission merchant), 
30 rue Quevedo, Tangier, wishes to pur- 
chase direct and seeks agency for auto- 
mobile spare parts and accessories, and 
tools. 

Chemicals: 

Japan—Mita Kogyo Kabushiki Kaisha 
(manufacturer of blueprint paper and 
blueprint paper machinery), 78 Kita- 
Nakamichi-cho 1-chome, Higashinari Ku, 
Osaka,-wishes to purchase direct blue- 
printing chemicals, including diazo print- 
ing, as follows: Ferric ammonium oxa- 
Jate, 1 ton annually; kalim ferricyanide, 
200 kg. annually; and diazo printing 
materials, 400 kg. annually. Descriptive 
literature and price lists desired. 

Coffee, Tea, and Cocoa: 

Germany — Karl Schmidt aH. (im- 
porter, wholesaler of citrus fruits, nuts, 
fats, oil, dairy products, fish and fish 
preserves), 17 Philosophenweg, Duis- 
burg-Hafen, wishes to purchase direct 
cocoa powder, green coffee, and tea. 

Dairy Products: 

Germany — Gebrueder Eisenach (im- 
porter, exporter of butter and cheese), 
8 Stockkampstrasse, Duesseldorf, wishes 
to purchase direct butter. 


Germany — Karl Schmidt o.H. (im- 
porter, wholesaler of citrus fruit, nuts, 
fats, oil, dairy products, fish and fish 
preserves), 17 Philosophenweg, Duis- 
burg-Hafen, wishes to purchase direct 
dairy products. 

Disinfectants: 

Germany—Carl Heinr. Stoeber K.G. 
(importing distributor of chemicals of 
all kinds, drugs, technieal oils and fats, 
and naval stores), Alter Wall 32, Ham- 
burg 11, wishes to purchase direct sev- 
eral hundred tons each of cresol CH3C¢.- 
H,OH and phenol CgHs5OH. 

Fats and Oils: 

Germany — Karl Schmidt o.H. (im- 
porter, wholesaler of citrus fruit, nuts, 
fats, oil, dairy products, fish, and fish 
preserves), 17 Philasophenweg, Duis- 
burg-Hagen, wishes to purchase direct 
fats and oils. 

Foodstuffs: 

Germany — Guetersloher Fleischwar- 
enfabrik J. F. Marten AG. (importer of 
beef, bacon, and lard; manufacturer of 
meat and sausage), 25 Bismarckstrasse, 
Guetersloh, wishes to purchase direct 
cured fatbacks 14 to 16 pounds and over. 

_Germany—de Haen-Carstanjen & 
Soehne (importer, exporter, wholesaler; 
also manufacturer of fruit syrups and 
beverages), 1-3 Kaistrasse, Duesseldorf- 
Hafen, wishes to purchase direct fruit 
and vegetable preserves of all kinds; 
grapefruit and orange juice; and dried 
fruit, including pears, ring apples, apri- 
cots, peaches, and sultanas. 
Germany—Obermeier & Perker (im- 
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porter, wholesaler of foodstuffs, exporter 
of beet molasses), 41a Saarstrasse, Wup- 
pertal-Elberfeld, wishes to purchase di- 
rect—and represent U. S. firms on com- 
mission basis—sugar, dried fruit, prunes, 
raisins, and currants. 

Germany — Karl Schmidt o.H. (im- 
porter, wholesaler of citrus fruit, nuts, 
fats, oil, dairy products, fish, and fish 
preserves), 17 Philosophenweg, Duis- 
burg-Hafen, wishes to purchase direct 
fish, meat, vegetable preserves of all 
kinds, tomate pulp; dried peas, beans, 
rice, and prepared food of all kinds; 
citrus fruits and nuts; fruit preserves 
and fruit juices; bakery goods; and 
honey. 

Germany —Wild-Gefluegel Import- 
Grosshandel Lorenz Heitz (importer, 
wholesaler), - 19 Muehlenbruchstrasse, 
Gelsenkirchen, wishes to purchase direct 
poultry and game. 

Feedstuffs: 

Germany—Fischmehl-Einfuhr GmbH 
(importing distributor), Schopenstehl 20, 
Hamburg 1, wishes to purchase direct 
Idicalcium phosphate and torula yeast 
for feeding purposes. 

Hospital Equipment and Supplies: 

Thailand—B. L. Hua & Co., Ltd. (im- 
porting distributor and manufacturers’ 
agent), 45 Corner Seeyak Wat Tuk, 
Bangkok, wishes to purchase direct and 
seeks agency for pharmaceuticals of all 
kinds; scientific and chemical equipment 
and apparatus; surgical instruments; 
and catgut. 

Machinery: 

Belgium—Etablissements Plantin, S.A. 
(importer, exporter of printing equip- 
ment and material; manufacturer of 


type casting, offset machinery, and pho- - 


tomechanical materials), 70 rue Antoine- 
Dansaert, Brussels, wishes to purchase 
direct and seeks agency from U. S. man- 
ufacturer of printing equipment and 
material, and also packaging machines. 

India—Shree Baidyanath Ayurved 
Bhawan Private, Ltd. (manufacturer, 
wholesaler, exporter of syurvedic and 
pharmaceutical medicines), 1 Gupta 
Lane, Calcutta 6, wishes to purchase 
Girect machinery for the manufacture 
of kraft and wrapping papers, and board, 
with an estimated production capacity 
of 50 to 60 tons daily. 


Marine Equipment: 

Germany—Peter Borkmann (import- 
ing distributor), 5 D Hallerstrasse, Ham- 
burg 13, wishes to purchase direct 
marine reverse and reduction ‘bears; 
propellers for small boats; inboard and 
outboard motors; and electric genera- 
tor sets for marine purposes. 

Notions; 

Germany — Aug. Mohr, Bandfabrik 
(manufacturer, exporter of ribbons of 
all kinds), 30/32 Saarbruecker Strasse, 
Wuppertal-Barmen, wishes to purchase 
direct wrapping ribbons, Sample avail- 
able.* 

Pharmaceuticals: 


Mexico—Farma, S.A. (importing dis- 

















Litchi Fruits Offered 


By Indian Processor 


A commercial drying process 
to preserve litchi fruits reportedly 
has been perfected by a firm in 
Uttar Pradesh, Kumar & Sons, 
Mitra Bhavan, Saharanpur, in col- 
laboration with the Government 
Horticultural Research Station in 
Saharanpur, During the March- 
May season, 5,000 pounds annual- 
ly of this fruit grown largely in 
Uttar Pradesh, may be processed. 

Interested parties may cor- 
respond with Kumar & Sons or 
with the Horticultural Research 
Station. Saharanpur, Uttar 
Pradesh. 

Applications for licenses to im- 
port the fruit under the Foreign 
Assets Control Regulations should 
be filed with the U. S. Treasury 
Department, Washington 25, D. C. 











tributor), Diagonal 20 de Noviembre 
No. 261-Altos, Mexico, D.F., wishes to 
purchase direct and/or obtain exclusive 
distributorship for prescription drugs 
and pharmaceuticals. 

Stationery: 

Belgium — Joseph Corna (importer, 
wholesaler, exporter; also editor of illus- 
trated children’s books), 16 rue des 
Grands Carmes, Brusselg, wishes to pur- 
chase direct postcards, Christmas, and 
greeting cards. 


Steel: 
Belgium—Maison Courard & Cie., S.A. 
(importer, exporter, wholesaler, and 


agent of steel, structural steel plates, 
sheets, rods, strips and forgings, and 
stainless steel), 9-11, Place des Deportes, 
Liege, wishes to purchase direct from 
U. S. producers the following: 10,000 
Ibs. 36” x 120” x 0.031” of 18/8 stain- 
less-steel sheets, type 302, finish 2B 
(bright cold rolled) annealed; 15,000 Ibs. 
48” x 120” x 0.059” and 15,000 Ibs. 48” 
x 120” x 0.079” of 18/8 stainless-steel 
sheets, type 304, finish 2B (bright cold 
rolled) annealed. - 


Textiles: 


Germany—Ahlers & Echermann (im- 
porting distributor and manufacturers’ 
agent), 20 Alstertor, Hamburg 1, wishes 
to purchase direct printed nylon fabrics 
for dresses. 

Belgium—Etablissements SIZAL- 
COAT (importer of textile fabrics; man- 
ufacturer, wholesaler, exporter of cloth- 
ing including waterproof garments), 4, 
rue d’Anderlecht, Brussels, wishes to 
purchase direct cotton materials, arti- 
ficial textiles, leather and suede, gabar- 
dine materials, all types of waterproof 
materials, and silk linings. 

Typewriter Parts: 


Indonesia—N, V. Dainang (manufac- 
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Arrangement Sought for 
Core Drilling in Cuba 


Urbano S. Real, a Cuban busi- 
nessman, offers to negotiate with 
an American corporation for core 
drilling and other exploration of 
mineral claims which could lead to 
exploitation under a@ royalty ar- 
rangement. 

The mining properties of inter- 
est to Sr. Real are said to be 
located near the city of Santiago 
de Cuba and to contain a high 
copper content with some silver 
and gold. 

Firms interested in exploring 
this proposal are invited to cor- 
respond direct with Sr. Real, 
P. O. Box 523, Havana. 











turer of all kinds of steel furniture), 2 
Djalan Raden Saleh, Djakarta, wishes 
to purchase direct typewriter parts for 
the assembling of typewriters in a newly 
established plant. 


AGENCY OPPORTUNITIES 


Boots and Shoes: 





France — Alcide Baubet (sales and 
manufacturers’ agent), 5 rue Gaudi- 
echaud, Angouleme, Charente; seeks 


agency for good-quality rubber boots 
and shoes of all kinds, and related ar- 
ticles, for men and women, Quantities 
will be stated upon receipt of price quo- 
tations and descriptive pamphlets. 

Venezuela—Agencias Gerosilco, S.A, 
(manufacturers’ agent), Edificio Mijares, 
Esquina Mijares, Oficina 44, Apartado 
2071, Caracas, seeks agency for shoe- 
wear in general. 

Building Materials: 

Sweden A/B INTERPARES (co- 
operative purchasing organization for 
30 Swedish building supply houses), Ore- 
bro, seeks agengies for construction ma- 
terials and equipment. 

Venezuela—A. Toledo Sanchez & Co. 
(importer of hardware and construction 
materials; manufacturer of mosaics of 
granite), Avenida J, Concordia, Cabimas, 
Estado Zulia, wishes to represent U. S. 
manufacturers of construction materials 
of all types for local distribution. 

Feedstuffs: 

British Guiana—Harold E. White & 
Co., Ltd. (importer and manufacturers’ 
representative of textiles, hardware, 
foodstuffs, and machinery), 4 Robb and 
High St., Georgetown, seeks agency for 
poultry feed. 

Fertilizers: 

Pakistan — Pakistan-Netherlands Co- 
operative Co., Ltd. (manufacturers’ 


agent of iron, steel, machinery, diesel 
earthmoving 


engines, locomotives, 
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equipment, yarns, and dyestuffs; impor- 
ter and wholesaler of these items), First 
Floor, Akmo Building, No. 1 West 
Wharf Road, Karachi, seeks agency for 
fertilizers. other than nitrogenous, for 
example, potash, superphosphates, and 
other phosphorous fertilizers. 


Foodstuffs: 


British Guiana—Harold E. White & 
Co., Ltd. (importer and manufacturers’ 
representative of textiles, hardware, 
foodstuffs, and machinery), 4 Robb and 
High St., Georgetown, seeks. agency for 
pickeled. meats in barrels, ‘including 
beef, pork, and pigs’ tails and feet, 

Germany—Adolf Determann (import- 
ing distributor, manufacturers’ agent, 
and broker of raw tobacco, honey, feed- 
stuffs, and legumes), Auf dem Sande 1, 
Hamburg 11, seeks agency for all grades 
and varieties of American bee honey in 
color between light amber and white. 

Bl Salvador—Jose Margarito Rodri- 
guez (custom broker, manufacturers’ 
agent, commission merchant), 2a. Aven- 
ida Norte 11, San Salvador, seeks 
agency for all kinds of feodstuffs. 

Venezuela — Agencias Gerosilco, S.A. 
(manufacturers’ agent), Edificio Mi- 
jares, Esquina Mijares, Oficina 44, 
Apartado 2071, Caracas, seeks agency 
for canned fruits and vegetables. 


Hardware: 


Canada—Mallory Hardware Products, 
Ltd. (importing distributor of hardware 
and houseware items to wholesale hard- 
ware, department, and chain stores 
throughout Canada; manufacturer of 
builders’ hardware and houseware), 
Blenheim, Ontario, seeks agency from 
U. S. manufacturers of general hard- 
ware items who wish to have their 
products manufactured and/or distrib- 
uted throughout Canada. 

El Salvador—Jose Margarita Rodri- 
guez (custom broker, manufacturers’ 
agent, commission merchant), 2a. Aven- 
ida Norte 11, San Salvador, seeks 
agency for shelf hardware, handtools, 
household hardware, plumbing supplies, 
wiring equipment, and cooking utensils. 

Housewares: 


Union of South Africa A. Dugas & 
Son (importer of raw materials for 
manufacture of hair preparations; 
wholesaler and manufacturers’ repre- 
sentative for carpets, furnishing fabries, 
textiles, lace, ribbons, children’s dresses, 
hardware, glassware, pipes, etc.), 35-36 
Clonmel Chambers, Eloff St., Johannes- 
burg, seeks agency for metal kitchen- 
ware and furniture. 

Jewelry: 

Union of South Africa—Max Lewis 
Manufacturers Representatives (manu- 
facturers’ representative handling 
watches, watch straps, fancy goods, and 
cutlery), 312 Marshall St., Jeppestown, 
Johannesburg, seeks agency for jewelry 
including~ expanding watch bands for 
men and women; costume jewelry, and 





men’s jewelry including cuff links, tie 
slides, etc. 

Machinery: 

Pakistan — Pakistan-Netherlands Co- 
operative Co., Ltd. (manufacturers’ 
agent of iron, steel, machinery, diesel 
engines, locomotives, earthmoving equip- 
ment, yarns, and dyestuffs; importe: 
and wholesaler of same), First Floor, 
Akmo Bldg., No. 1 West Wharf Road 
Karachi, seeks agency for earthmoving 
and roadbuilding equipment and ma- 
chinery. 

Pharmaceuticals: 


Belgium—British Continental Drugs 
SPRL (importer and agent of pharma- 
ceutical products and specialties, cos- 
metics, and toiletries), 45, rue de Be- 
riot, Brussels, seeks exclusive agency) 
for Belgium and Luxembourg of U. S 
manufacturers of pharmaceutical prod- 
ucts. 

India—Gureo Pharma, Ltd. (manu- 
facturer,_exporter of pharmaceuticals 
importing distributor of pharmaceuti- 
cals and surgical goods), 35 and 86 M 
Block, Connaught Circus, New Delhi, 
seeks agency from U, S. manufacturers 
of pharmaceuticals and is especially in- 
terested in antibiotics, vitamins, sulta 
drugs, cortizone group, insulin, and hor- 
mones. 

Printing Equipment: 


Belgium — OGENIM (importer, ex- 
perter of aluminum thin sheets), 240 
rue de ‘la Loi, Brussels, seeks a general 
agency from U. S. manufacturers of 
products and equipment used by print- 
ers and firms transforming thin alumi- 
num sheets. 

Scales: 

Venezuela — Juan F. Hernandez Ar 
riens (manufacturers’ agent of printing 
inks, liquid mixers, and hardware in 
general), 8-1 Gradillas a Sociedad, Altos 
No. 2, Apartado 181, Caracas, seek 
agency for scales for retail sales. 

Shoemakers’ Supplies: 

Italy — Giovanni Prete (importe: 
wholesaler, retailer of leather and shoe- 
makers’ supplies), 20 Via S. Teresa 
Turin, seeks agency for the sale in Italy 
of novelty articies'ior shoemakers, 

Venezuela — Agencias Gerosileo, S.A 
(manufacturers’ agent) Edificio Mijares 
Esquina Mijares, Oficina 44, Apartado 
2071; Caracas, seeks agency for upper 
and sole leather, 

Textiles: 

Union of South Africa—A. Dugas & 
Son (wholesaler and manufacturers’ 
representative for carpets, furnishing 
fabrics, textiles, lace, ribbons, children’s 
dresses, hardware, glassware, pipes, 
etc.), 35-36 Clonmel Chambers, Eloff 
St., Johannesburg, seeks agency for fin- 
ished linens including sheets, table- 
cloths, towels, etc. 

Union of South Africa—Sonab Import 
Export (manufacturers’ representative}, 
334 Marshall St., P. O. Box 3278, Johan- 
nesburg, seeks ageney for textiles in- 
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WORLD TRADE LEADS 








cluding twills, denims, broadcloth pop- 
jin, plain poplin, percale, limbrics, nylons, 
and furnishings, 

Tools: 

France—Etablissements A. Lelot & 
Cie (wholesaler, commission merchant, 
sales and- manufacturers’ agent), 8 
Place A. Lepetit, Poitiers, Vienne, seeks 
agency for good-quality machine tools, 
woodworking and other types; small 
garage equipment and tools of modern 
types. Wishes advertising literature 
and price lists. 


NEW TRADE LISTS 
AVAILABLE 








The Commercial Intelligence Division 
has ‘published the following new trade 
lists of which. mimeographed copies 
may be obtained by firms domiciled 
in_the United States from this Di- 
vision and from Department of Com- 
merce Field Offices. The price is $2 a 
list for each country. 

Most of these lists are prefaced by 
a brief review of basic trade and in- 
dustry data collected in making the 
compilations. 

Air-Conditioning and Refrigeration 
Equipment Importers and Dealers— 
Guatemala. August 1956. 

Air-Conditioning and Refrigeration 
Equipment Importers and ‘Dealers— 
Iran. August 1956. 

Air-Conditioning and ‘Refrigeration 
Equipment Importers and Dealers— 
Portugal. August 1956. 

Air-Conditioning and Refrigeration 
Equipment Importers and Dealers— 
Turkey. August 1956. 

Automotive Vehicle and Equipment 
Importers and Dealers—Cuba. August 
1956. 

Business Firms—tceland. July 1956. 

Cement Manufacturers — Belgium. 
August 1956. 

Dry Goods and Clothing Importers 
and Dealers—Mozambique. August 1956. 


Fiber Producers and Exporters—Mo- 
zanbique. August 1956. 

Hardware Importers and Dealers— 
Greece. August 1956. 

Hair and Bristle Importers, Dealers, 
and Exporters—Brazil. August 1956. 

Iron, Steel, and Building Material 
Importers and Dealers—Lebanon. Au- 
gust 1956. 

Leather and Shoe Finding Importers 
and Dealers—Thailand. August 1956. 

Musical Instrument Importers and 
Dealers—Belgium. August 1956. 

Oil—Animal, Fish, and Vegetable— 
Importers, Dealers, Producers, Refiners, 
and Exporters—-sreece. August 1956. 

Paper and Stationery Importers and 
Dealers—Hong Kong. August 1956. 

Paper and Stationery Importers and 
Dealers—Netherlands West Indies. Au- 
gust 1956. 

Tobacco and Tobacco Product Im- 
porters,” Dealers, and Manufacturers— 
Haiti. August 1956. 





FOREIGN 
VISITORS 











Australiia—George Thompson Atkin- 
son, representing A. G. Healing, Ltd. 
(importer, wholesaler of automotive 
parts, refrigerator parts, metal finishing 
materials, and bicycle components; also 
wholesaler of washing machines, radios, 
refrigerators, and television receivers; 
manufacturer of washing machines, ra- 
dios, bicycles, vacuum cleaners, shock 
absorbers, auto replacement ‘parts, and 
television receivers), 167 Franklin St., 
Melbourne, Victoria, is interested in 
merchandising methods used in the sale 
of automotive parts, tools and servicing 
equipment, radios, television sets, wash- 
ing machines, refrigerators, and refrig- 
erator parts; also interested in obtain- 





ing license to manufacture automotive 
specialty tools in Australia, 

Scheduled to arrive in mid October, 
via Buffalo, N. Y., for a month’s visit. 
U. S. address: c/o A. G. Healing (New 
York) Agency, 59 Pearl St., New York, 
N. Y. Itinerary: New York, Buffalo, 
Cleveland, Detroit, Chicago, San Fran- 
cisco, and Los Angeles. 

Germany — Guenther Schmidt-Dam- 
mer, representing self (sales agent for 
products of the iron and metal process- 
ing industry), 1-2 Graf-Adolf-Platz, 
Duesseldorf, and Siegener AG. fuer 
Eisenkonstruktion, Brueckenbau und 
Verzinkerei (manufacturer, exporter of 
steel constructions, steel bridges, and 
containers), 38 Birlenbacherstrasse, 


_Geisweid Krs. Siegen, is interested in 


representing U. S. firms in the Federal 
Republic of Germany. 

On behalf of the other firm, Mr. 
Schmidt-Dammer is interested in the 
manufacture and fabricating of rolled 
steel, especially sheets, steel construc- 
tion, aluminum fabricating, and galvan- 
izing plants. Scheduled to arrive Oc- 
tober 16, via New York, for a 3-month 
visit. U. S address: c/o Mr. Gent, Zinc 
Institute, 60 East 42d St., New York 
17, N. Y. Itinerary: New York and oth- 
er large cities in the United States. 

India—G. S. Maheshwari, represent- 
ting Sahu Jain, Ltd. (managing agents 
for New Central Jute Mills Co., Ltd.), 
11 Clive Row, Calcutta, is interested in 
the tufted carpet industry, and the hes- 
sian and burlap bag market; also wishes 
technical information on tufted carpet 
backing and fashion fabrics. Sched- 
uled to arrive October 17, via New York, 
for a 6-month visit. 

U. S. address: c/o Christopher Smiles, 
Inc., James Bidg., Chattanooga, Tenn. 
Itinerary: New York; Boston; Philadel- 
phia; Macon, Ga.; Chicago; and Los 
Angeles. 





Philippine Exchange .. . 
(Continued from page 3) 
failed to pass in the Senate, which in- 
sisted that it must examine carefully 
the proposed rates in the massive bill. 
This bill is expected to be taken up fur- 
ther when the Congress convenes in 
January 1957. 
Quota System Revised 

The system of allocating U.S. quotas 
on cordage, tobacco, cigars, coconut oil, 
‘and ‘buttons of pearl and shell was 
changed in Senate Bill 376 which was 
approved by both Houses. For the al- 
location of the U. S. quota on sugar, 
however, the Senate and House each 
passed its own bill differing substantial- 
ly from the other. As the session ended, 
the subject was still before the confer- 
ence committee, leaving in effect the 
earlier sugar quota allocation system. 

Two bills of importance to the admin- 
istration’s economic program failed to 
receive Congressional approval, the one 
authorizing the negotiation of conges- 
ston agreements for development of the 
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Suriago nickel-laterite deposits, regard- 
ed as among the country’s major min- 
eral resources, and the bill amending 
280-million-peso public works bill—306 
million pesos in fiscal year 1955-56, and 
some of the administration-sponsored 
revenue bills relating to taxation (1 
peso=US$0.50). Philippine participa- 
tion in the International Finance Cor- 
poration was .approved. A number of 
the administration bills to extend or in- 
crease taxes failed to pass, necessitat- 
ing a revision of the budget estimates 
, for revenue in the year ehead. 
the price support tegislation for Virginia 
leaf tobaceo, which would have de- 
creased the burden of the subsidy by re- 
classifying the types of tobacco eligible 
for the higher rates of subsidy. 
Budget Approved 
Enacted . were a  629-million-peso 
budget for the fiscal year 1956-57—602 
million pesos in fiscal year 1955-56, a 
The House passed a resolution em- 
bedying a proposed economie policy and 
economic plan. This was originally 





proposed as a joint resolution, which 
would have had the effect of law, but 
was opposed in the Senate and was sub- 
mitted instead as a simple House Reso- 
lution, which merely expressed the 
“sense of the House.” This step may 
result in pressure on the National Eco- 
nomic Council to ‘complete its work on 
a natronal economic plan. 


The foreign-exchange budget of about 
$282 million for-imports and invisibles 
for the second half of the year was an- 
nounced by the Central Bank. Only 
half of the amount for imports was re- 
leased for immediate use, however, ex- 
cept for allocations to producers. The 
second-half-year exchange budget is at 
about the level of allocations for the 
second half of 1955, but the decision to 
release only half of it immediately in- 
dicates a desire to keep the situation 
under review. A new regulation under 
the No-Dolar Import Law also was 
promulgated which tightened up the 
barter provisions of the law.—U.S. Em- 
bassy, Mania. 
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Austria Gets Two Power Loans 


Two loans totaling $31 million for 
electric-power expansion in Austria have 
been announced by the International 
Bank for Reconstruction and Develop- 
ment. 

The projects being financed are part 
of a power-expansion program to meet 
the increasing demands of Austrian in- 
dustry and to supply additional power 
for export to neighboring countries. 

The Manufacturers Trust Co, partici- 
pated in the loans, without the World 
Bank’s guaranty, to the total of 
$449,000. This amount represents the 
first maturity of each of the loans. 

One loan, of $21 million, was for the 
Ybbs Persenbeug project, a large run- 
of-the-river hydroelectric plant being 
constructed on the Danube about 80 
miles up the river from Vierma, This 
project, started in 1953 and being built 
by the Donaukraftwerke (Danube River 
Power Company), will have a capacity 
of 192,000 kilowatts from 6 generating 
units installed in 2 power houses, Three 
of the units are expected to be in opera- 
tion in the early part of 1958 and the 
others by the end of 1959. 

The second loan, for $10 million, will 
be used for the expansion of two ther- 
mal power plants, using domestic brown 
coal for fuel, in southwestern Austria— 
one at Voitsberg and the other at St. 
Andrae. They are being constructed 
by the Draukraftwerke (Drau River 
Power Company). The expansion will 
consist of the addition of a 65,000-kilo- 
watt unit to the existing capacity of 
60,000 kilowatts at Voitsberg, and the 
addition of 100,000 kilowatts of capacity 
at the 67,500-kilowatt plant at St. An- 
drae. The Voitsberg plant is expected 
to be complete in October 1956, Con- 
struction at St. Andrae will start in 
January 1957 and be finished by the 
end of 1958. 


Capacity To Be Expanded 

The coborrower in each loan is the 
Verbundgesellschaft (Austrian Electric 
Power Corporation), a government- 
owned corpdration, established in 1947, 
The Corpotation operates most of Aus- 
tria’s high-tension transmission system 
and controls the operation of four gov- 
ernment-owned power generating com- 
panies, including the Donaukraftwerke 
and the Draukraftwerke. 

The Verbundgesellschaft and its affil- 
iated companies, together with other 
public companies connected with the 
Corporation’s transmission system, oper- 
ate about 1.7 million kilowatts of gen- 
erating capacity, or about 77 percent 
of the total in Austria. 

The projects being financed by the 
IBRD loans will provide 357,000 kilo- 
watts of new capacity and are part of 
the Verbundgesellschaft’s expansion 
program which will add 612,000 kilo- 
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watts of installed capacity by 1960. The 
program also includes 2 more thermal 
power plants, the completion of 4 hydro- 
electric plants, and new_ transmission 
lines and transformer and_ switching 
stations. 

The rapid rise in industrial produc- 
tion in Austria since the war has neces- 
sitated large increases in power capac- 
ity. But despite extensive development 
of its hydroelectric power resources, 
Austria still has little reserve capacity; 
power has to be imported in the winter 
months when production from hydro- 
electric plants is curtailed because of 
the low flow of the rivers. 

More Exports in Prospeet 


The Verbundgesellschaft’s expansion 
program, designed to meet the estimat- 
ed future growth of demand until 1960, 
also will permit the reduction of power 
imports and provide some additional 
power for export to neighboring coun- 
tries. Austria already exports power to 
Italy and Germany and arrangements 
are in prospect for exports to France 
and Czechoslovakia. 

The $2%t million loan was made to the 
Donaukraftwerke and the Verbundge- 
sellschaft for a 25-year term and bears 
interest of 5 percent including the 
statutory 1-percent commission charged 
by the Bank. Amortization will begin 
January 15, 1960. The $10 million loan 
was made to the Draukraftwerke and 
the Verbundgesellschaft for a 20-year 
term bearing 5-percent interest. Amore 
tization will begin September 1, 1959. 
Both loans are guaranteed by the Gov- 
ernment of Austria. 

The Bank's loans will finance about 
23.5 percent of the combined cost of 
the three projects estimated to be equiv- 
alent to $131 million, About $5.1 million 
of the loans will pay for imported equip- 
ment; the remainder will be used for 
expenditures incurred in Austria. 

The Bank has now lent a total equiva- 
lent to $53 million in Austria for elec- 
tric-power projects which will have a 
combined power-generating capacity of 
667,000 kilowatts. - 


Bridge Contract Awarded 


Award of the contract for furnishing 





and erecting the superstructure on the_ 


Las Vacas bridge on the Atlantic High- 
way at a cost of $769,065 has been made 
by the Guatemalan. Government to the 
German firm, Krupp of Essen. 

This project was announced in For- 
eign Commerce Weekly, August 13, 1956, 
page 17. 





World production of bread grains in 
1956 will be the same as the large 1955 
outturn, according to preliminary esti- 
mates of the Foreign Agricultural Serv- 
ice. 





Contract for Guatemala 


Highway Awarded 


The contract for surfacing 217 
kilometers of the Atlantic seg- 
ment of the Interoceanic Highway 
has been awarded to the low bid- 
der, Conticca International Corp, 
of Denver, Colo., and Caracas, 
Venezuela, by the Departamento 
de Bienes Nacionales in Guate- 
mala City. 'The contract amounted 
to $4,827,210 and specifies com- 
pletion in 540 days. 

This bid invitation appearéd in 
Foreign Commerce Weekly, May 
14, 1956, page 12, 











Business at Nagoya Port 
Approaches Record Level 


Tonnages handled and ships entered 
at the port of Nagoya, Japan, are ap- 
proaching record levels, according to an 
analysis by the Nagoya port authorities. 


However, the area served by the port 
is almost entirely within the Nagoya in- 
dustrial complex, including only a very 
small geographical part of Gifu, Mie, 
and Aichi Prefectures. Nagoya city took 
68 percent of the total cargoes entered 
in recent months and shipped 50 percent 
of the cargoes exported. The port’s value 
to the hinterland is still gelatively in- 
consequential, 

There is a serious inadequacy of rail 
and road transport facilities connecting 
Nagoya with central Japan, from the 
Pacific to the Japan Sea, and it is be- 
lieved that the port will be unable to 
serye the entire district until the roads 
are improved.—U. S, Consulate, Na- 
goya. 





Bunkering Facilities To Be 


Established on Aruba Island 


Bunkering facilities are being estab- 
lished on Aruba Island, Netherlands 
Antilles, by the Lago refinery, operated 
by the Lago Oil & Transport Co., Ltd., 
a Canadian corporation and_ wholly- 
owned subsidiary of Standard Oil Co. of 
New Jersey. 


According to refinery officials, bunkers 
can be delivered direct from the re- 
finery’s storage tanks to ships at a sub- 
stantial saving over the delivered cost 
almost anywhere else. Sincé Aruba is 
close to the shipping lanes between the 
Panama Canal and Europe, and is also 
on the lanes from the Canal to the 
east coast of South America, consider- 
able demand for this service is antici- 
pated.—U. S. Consulate, Aruba, Nether- 
lands West Indies. 
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TRANSPORT AND 
TRAVEL NOTES 











Air-India Imternationa] (AII) will 
open its first direct air link with Aus- 
yyalia, When it begins its Bombay-Syd- 
ney weekly air service on October 5, 
1956. This first- and tourist-class serv- 
ice, using Super-Constellations, is to be 
routed through Madras, Singapore, and 
Darwin, and will connect with AII serv- 
ice from Bombay to London, which 
iouches Cairo, Rome, Prague, and Paris. 
The distance of 6,400 miles between 
Bombay and Sydney will be covered 

23 hours.—U. S. Consul General, 
Madras. . 


















\ new link between Bombay and Mar- 
seille will be established by rerouting 
France-Japan passenger service op- 
erated by the French firm Messageries 
Maritimes to include Bombay as a reg- 
jar port of call. This service has here- 
fore included calls at Alexandria, 
Beirut, Port Said, Djibouti, Colombo, 
Singapore, Saigon, Manila, and Hong 


Tea 
&- 









The company employs three liners on 
s service, The Bombay-Marseille run 
be -covered in approximately 11 
is. Each vessel has accommodation 
539 passengers—117 first class, 110 
rist, and 312 steerage.—U. S. Con- 
sulate, Bombay, 













\ joint shipping company between 
Pakistan, Iran, and Iraq, which will 
andle passenger and cargo bookings 
from Basra to Chittagong, and later 
pilgrim traffic and oil shipments, will 
soon be established, according to the 
Indian National Steamship Owner's As- 
sociation, 
Pakistan is the only country of the 
ee with a sizable merchant fleet of 24 
ps, total tonnage 142,000 gross. Iraq 
s practically a landlocked country with 
n outlet to the sea only at Basra. 
The greater part of shipping in this 
ea is operated by the British but 
Japan and India have also been operat- 
ing vessels there recently. 













re 








The Finnish Railroad Board’s request 
a passenger- and freight-rate in- 
trease, approved by the Cabinet, be- 
mame effective June 1. The rise of 18.7 
pereent in passenger fares, 28.4 percent 
express charges, and 5 percent in 
freight rates will mean an additional 
#98 billion Finnish marks in railroad 
revenue annually, sorely needed in view 
the meager funds allocated in the 
wiate budget for railroad repair and 
q@maintenance. 
| Heavy export movements have been 


















ffer from inadequate rails and worn- 
it rolling stock.—U, S. Embassy, 
lelsinki, 
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ixing the railroads, which continue to, 


UTILITIES AND SERVICES 


Merchant Marine of Israel To Be Expanded 


The Israel Government plans to in- 
vest a significant proportion of its re- 
maining German reparations in expand- 
ing the Israel Merchant Marine. Up to 
$100 million will be available to increase 
the total capacity to an estimated 
600,000 tons, according to local Israel 
shipping circles and the press. 


Of this amount the Zim Israel Navi- 
gation Co. expects a $70-million alloca- 
tion, the remainder to be divided among 
the El]-Yam Shipping Co. and one or 
more other independent shipping firms. 
Each applicant reportedly must raise 50 
percent of the required capital invest- 
ment from private sources, 

El-Yam, which already has four new 
freighters on order through the German 
reparations program, plans to build four 
more, of- 14,000 deadweight tons each, 
to be added to its tramping activities, 
Delivery is scheduled to begin in No- 
vember 1956, and will continue at a rate 
of one ship every 2 months. El-Yam 
expects that these ships, which will 
have a speed of 14 knots, will be able 
to compete successfully in international 
ocean transport trade and that they will 
yield an additional 50 percent in foreign 
currency. 

The Zim Israel Navigation Co. in 1953 
initiated” a shipbuilding program for 
the renewal of its fleet and by April 
1956, 56.4 percent of the fleet was not 





Travel. Essay Contest 
To Be Conducted 


Arrangements have been com- 
pleted for a prize essay contest to 
be conducted under the auspices of 
the Inter-American Travel Con- 
gresses. 

Believed to be the first of its 
kind in the field of tourism, the 
contest is open to residents of the 
21 American Republics and Cana- 
da who are connected in some way 
with the travel industry, govern- 
mental or private. The topic will 
be “Freedom of International 
Travel.” Cash prizes of $1,000, 
$500, and $250 will be awarded to 
the winners. 

The contest was initiated by the 
U. S. Delegation to the Sixth In- 
ter-American Travel Congress 
held in Costa Rica in April of this 
year and prize funds were con- 
tributed by the Air Transport As- 
sociation of America; American 
Automobile Association; American 
Merchant Marine Institute; and 
Rail Travel Promotion Agency. 

All particulars will be announced 
shortly by the Pan American Un- 
ion, Washington D. C., which is 
handling the administrative de- 
tails, 











more than 5 years old. In another year 
Zim expects to sell two or three of its 
oldest vessels: including the passenger 
ship “Jerusalem” and will take delivery 
of two new combination passenger- 
freighters. By then, 80 percent of its 
fleet will be less than 5 years old, 

The first elements of an expansion 
program approved earlier are under 
construction in German shipyards. 
These consist of: Two 14,500-ton cargo 
ships, three 15,000-ton cargo ships, one 
18-500-ton tanker, two 500-ton refriger- 
ated ships, and one 350-ton gas tanker. 
Under the newly approved program, 
Zim plens~to build some 30 new cargo 
vessels and tankers of 1,500-—-20,000 
deadweight tons each. The Zim manage- 
ment states that no specific designs 
have yet been approved since they wish 
to take advantage of new shipping de- 
velopments during the next few years 
while the German shipyards are choked 
with back orders. 

Zim hopes eventually to be able to 
handle 50 percent of Israel's import and 
export trade.—U, S. Consulate, Haifa. 


European Pipeline To Carry 
30 Million Tons Annually 


A_ projected 
from the 


large capacity 
Marseille 


pipeline 
area to Northern 
European refineries is expected to carry 
about 30 million tons of Middle East 
crude oil a year to France, Belgium, the 
Netherlands, Luxembourg and Western 
Germany, according to a well-known 
British economic forecasting firm. 
Total Middle East crude-oil imports 
into these countries in 1955 amounted 
to an estimated 40 million tons. The 
British firm says that, assuming there 
will be a 12-percent annual increase in 
these imports, the annual _ tonnage 
would be some 64 million by 1960, when 
the pipeline might be completed. 
Shipment by tanker of this quantity 
direct to the usual northern continental 
ports would require the equivalent of 
about 550 T.2’s in continuous service. 
If 30 million tons is shipped only to 
French Mediterranean ports and 
through the pipeline, and the remainder 
shipped to northern continental ports as 
before, the T.2 equivalent would be re- 
duced to about 490—60 T.2 equivalents 
or approximately 11 percent of the ton- 
nage in this particular trade. 


Belgian imports of unmanufactured 
tobacco in the first 3 months of 1956 
totaled 11.9 million pounds, up 2.6 per- 
cent from the 11.5 million imported for 
the corresponding period of 1955, the 
Foreign Agricultural Service reports. 


Most of the increase occurred jin 
larger takings from the Dominican Re- 
public, Greece, India, and the United 


States. 
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Finland Faces... 

(Continued from page 3) 
and pulpwood by 7 percent, wht!> fire- 
wood cuttings increased by 50 percent. 

The upward movement of Finland’s 
foreign-trade deficit was finally arrested 
in June, when the seasonal rise in ex- 
ports gave the first monthly export sur- 
plus so far this year. The deficit had 
grown to 22.2 billion Finnish marks, 
compared with only 0.3 billion in June 
1955. The large deficit was caused by 
the Government's willingness to permit 
increased imports—92.9 billion Finnish 
marks, 13.2 percent larger than last 
year at this time—in the face of re- 
duced exports—708 billion Finnish 
marks, down 2.6 percent from 1955 (1 
Finnish mark=US$0.0043). Exports 
were hampered by unexpected factors. 

The quantity of goods brought in under 
automatic licensing—about 40 percent— 
has not been alarmingly greater than 
when the same items were under con- 
trolled licensing in the first part of last 
year. The increase has been in con- 
trolled imports, such as vehicles, ma- 
chinery, and vessels. Neveftheless, any 
possible extension of import liberaliza- 
tion has had to be postponed in view of 
declining foreign-exchange reserves and 
for the same reason, licensing of im- 
ports of some controlled items has had 
to be cut in the remainder of the year, 
particularly from European Payments 
Union (EPU) countries. 

The trade pattern in the first half- 
year shows that under the somewhat 
relaxed import policy, the EPU coun- 
tries’ share of the Finnish market has 
increased the most, from 55.7 percent 
in the first half of 1955 to 61.5 percent 
in 1956, while Soviet bloc’s share has 
declined from 28.2 percent to 24.1 per- 
cent. Imports from the dollar area rose 
by 1 percent and constituted 5.6 percent 
of total imports. 

An opposite trend occurred in exports, 
however, and the Soviet bloc increased 
its take from 28.3 percent to 29.1 per- 
cemt, at the expense of the sterling 
area and Western European countries 
whose share declined from 56.9 percent 
to 52.6 percent, mainly because of lower 
lumber exports. The dollar area took 
8 percent of Finland’s exports, about 1 
percent more than last year at this 
same time, 

Wages and prices had risen 10 per- 
cent since January and a further 5- 
percent increase was probable. The 
Government took steps in April and 
May to increase its revenue by raising 
import duties on several commodities, 
adjusting taxes, and raising certain 
utility rates and service charges. The 
effect of these measures was a general 
rise in prices and consequently in the 
cost-of-living index, which rose from 108 
in April to 110 in May and June, and 
111 in July. Since the strike, wages 
were again tied to the cost of living. 

In planning for the 1957 budget, the 
Government was faced with a formid- 
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able increase in expenditures, and the 
Ministry of Finance reportedly was 
studying new measures to increase rev- 
enues. [The increase in national pen- 
sions, and other measures, including the 
civil-servant salary raise, a new school 
law, power development, and a new road 
law, will add a combined 25 billion-30 
billion Finnish marks in expenses as 
compared with 1956] The already un- 
satisfactory economic outlook for 1957 
was expected to deteriorate further if 
a satisfactory stabilization program 
were not developed or if export markets 
weakened further.—U. S. Embassy, Hel- 
sinki. 


L.A. indiahibeuoees aan 


(Continued from page 4) 


lion to $4.4 million. Higher payments by 
Argentina, Ecuador, Venezuela, and 9 
other countries were more than offset 
by reduced payments by Brazil, Cuba, 
Panama, Uruguay, and 6 other countries. 

New drafts drawn by U. S. exporters 
on Latin American importers declined 
$2.1 million to $36.2 million, owing to 
reduced drawings on Bolivia, Colombia, 
Ecuador, Guatemala, Mexico, and 12 
other countries. Drawings on Ecuador 
showed the greatest change, declining 
$1.2 million to $0.7 million, while draw- 
ings on Colombia and Mexico fell to 
$3.5 million and $4.3 million, respec- 
tively, Increased drawings were reported 
for seven countries, with those on Brazil 
rising $0.7 million to $4 million. 

The outstanding amount of confirmed 
letters of credit issued by the report- 
ing banks in favor of U. S. exporters 
increased for the fourth consecutive 
month, rising $1.5 million to $172.3 mil- 
lion, the highest since October 1952. 
Outstandings on Venezuela rose $3 mil- 
lion to $15.5 million, and those on Cuba 
$2.4 million to $13.3 million. Outstand- 
ings on Argentina rose to $56.5 million, 
the eighth consecutive monthly increase. 
Noticeably larger outstandings on Cuba, 
El Salvador, and Panama were also 
reported, Outstanding letters of credit 
on Chile declined $1.4 million to $10.4 
million, while those on Mexico fell $1.3 
Thillion to $21.4 million. 





Yugoslav Foreign... 


(Continued from page 5) 

to rise in January-June, although at a 
somewhat slower rate than in the cor- 
responding 1955 period. The retail- 
price index rose by 2 points, compared 
with 6, and the cost-of-living index for 
a worker’s family rose by 5 points, com- 
pared with 8. 


Inventories Climb 
The Government was particularly con- 
cerned about the relatively high accu- 
mulation of inventories and it was 
becoming evident that the economic 
planning had failed to relate the leve} 
of the planned production to the ability 
of the economy to finance, distribute, 
and consume the resulting output. 
Personal consumption in January- 
June was slightly below the level of the 
1955 period, the volume of retail trade 
was up 5.8 percent, but the retail-price 
index was up by 6.5 percent. 


Yugoslavia’s foreign-trade position 
continued to improve in the second 
quarter, as exports increased by 20 per- 
cent over the first quarter. Exports of 
agricultural products, manufactures, 
machinery, and transport equipment also 
rose. Second-quarter imports, which 
included substantial wheat deliveries 
from the United States, were 7 billion 
dinars higher than first-quarter im- 
ports (300 dinars=US$1 at the official 
rate of exchange), 


Exports reached $141.5 million in the 
first half-year, a 3l-percent increase 
over the corresponding 1955 period, and 
imports totaled $249.5 million, a 9-per- 
cent increase. Compared with the first 
half of 1955, the January-June trade 
deficit was about 10 percent lower. Ap- 
proximately 80 percent of this deficit 
was covered by foreign aid. 

Yugoslavia’s principal trading part- 
ners continued to be the United States, 
Italy, West Germany, and Soviet Russia. 
—U. S. Embassy, Belgrade, 
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American Products Find Favor in Sweden 


U. S$. Trade Mission to Sweden 


Swedish enthusiasm for American prod- 


Opportunities to observe 


Paul H. Bolton 
Member, 


ucts were afforded the VU. S. Trage Mission to the St. Erik’s Fair in 


Stockholm, September 1-16. 


The Swedish people inquired with interest about products they 
see featured in our national magazines and trade periodicals not yet 


available in Sweden, emphasizing the 
potential for U. S. sales in that country. 


In touring the important cities in 
Sweden before the fair opened, the five- 
man trade mission realized early in the 
tour that many misunderstandings ex- 
isted concerning trade with the United 
States. Little public awareness of the 
substantial U. S. tariff reductions, 
which have come about in recent years 
on foreign goods, and the large num- 
ber of items on the free list was ap- 
parent. 

An important activity accompanying 
each visit was the press conference that 
usually preceded the general meeting. 
Front-page stories with photographs of 
the trade mission in action, gave em- 
phasis to answers to vexing questions 
and, in some instances, heartening edi- 
torials resulted from the cooperation. 
The translation of this publicity quick- 
ly proved the value of the mission's 
tour. A uniform note of appreciation and 
increased understanding ran through- 
out. Two or three very sensitive areas 
were reported favorably by the press, 
particularly in ‘connection with the pre- 
vious hardboard controversy and some 
tariff classifications that had been 
sharply criticized in the past. 


Tour Shows Results 


As the 1956 St. Erik’s Fair actually 
got under way, the background built 
up by the tour began to bear fruit. 


Businessmen from all over Sweden 
breught problems and interests to the 
Trade Mission for solution. A large per- 
centage of inquiries emerged from con- 
tacts developed during the tour. Im- 
ports of U. S. products and locating 
U. S. sources of supply and export to 
the United States stood out as primary 
interests particularly among. small 
Swedish firms which have never dealt 
in the American market. Members of 
the Trade Mission were deeply inter- 
ested in learning that 20 percent of 
the value of Sweden’s national produc- 
tion in 1955 went abroad. 

The U. S. share of this trade is in- 
dicated by the following figures: In 
1955 U. S. exports to Sweden were 
valued at $161.18 million, while U. S. 
imports from Sweden were valued at 
$84.9 million. As these figures indicate, 
Sweden has been buying substantially 
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more goods from the United States than 
this country has been buying from 
Sweden. This has been emphasized in 
the past year as the liberalization of 
Swedish import restrictions has freed 
a steadily increasing number of U. S. 
products from licensing requirements 
and the value of U. S. sales to Sweden 
has increased fairly rapidly. 


Industrial Plants Visited 


Another phase of the trade mission’s 
tour that deepened the understanding 
of the members was a series of visits 
to Sweden's leading industries. These 
contacts with Swedish business execu- 
tives led to many informal merchandis- 
ing discussions. 

For example, a stainless-steel gift- 
ware and cutlery manufacturer also 
produces a large line of hospital, res- 
taurant, and institutional stainless-steel 
equipment. Although the firm maintains 
a warehouse in the United States, it 
had not realized that institutional sales 
in America are handled through dif- 
ferent channels than those for gift- 
wares. Merchandising suggestions by 
the mission completely altered the sales 
thinking of this firm. A parallel ex- 
ample was found in a widely sold Swed- 
ish drugstore product distributed in the 
United States through grocery channels. 

While visiting the plant of a large 
coffee roaster, the president of the com- 
pany raised many questions concerning 
the marketing of soluble coffee. He was 
given a detailed description of Ameri- 





can coffee distribution methods, popular 


packaging sizes, and sources in the 
United States. 
Canned Goods Popular 
Conversations with food importers 


disclosed the amazing popularity of 
American canned fruits and vegetables 
in Sweden. One distributor of a U. S. 
brand reported a fast growing volume. 
Another importer had taken on repre- 
sentation of a U. S. biscuit line and 
was amazed at the sales results. Many 
interviews developed from the. strong 
interest on the part of food importers 
in obtaining exclusive lines in the field. 
A visit to food shops in Goteborg Karl- 
stad, Eskilstuna, and Stockholm showed 
how well these foods are being — 
by the Swedish housewives. 

In these interviews more and more 
opportunities were disclosed for spot- 
lighting the number of American lines 
now free of import-license requirements, 
increasing the possibilities for export- 
ing American goods to Sweden. 

The mission's Trade Information Cen- 
ter library aided Swedish businessmen 
concerning year-around assistance avail- 
able to them at the office of the com- 
mercial attache in the U. S. Embassy 
in Stockholm and from the consulate 
general in Goteborg. A permanent li- 
brary of trade magazines, business di- 
rectories, telephone directories, and 
other listing sources is maintained there, 
Throughout the tour of Sweden, mem- 
bers of the trade mission stressed this 
type of continuing service at the Em- 
bassy. A chain of reaction has been set 
up by this emphasis, which undoubtedly 
will lead to increased use of Embassy 
facilities as more Swedish businessmen 
learn of its availability. 

Swedes Recognize Efforts 

Frequently during the mission’s pub- 
lic meetings, Swedish executives ex- 
pressed appreciation for the opportunity 
to meet personally and discuss their 
problems with practical American busi- 
nessmen. 

One member of the mission addressed 
the board of directors of the Swedish 
Federation of Wholesale Merchants and 
also wrote a feature article for their 
trade magazine. Another member pre- 
sented Rotary Club flags from the New 
York Rotary Club at a great many 
Swedish Retary meetings. A slide film 
of American meYketing data was pre- 
sented before the Swedish Society of 
Commercial Agents. One member ad- 
dresseg a speciak committee of Swedish 

(Continued on page 28) 
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COMMODITY NEWS 





French Iron, Steel Industry Attains 
Record in Production and Exports 


The French iron and steel industry, operating at near capacity, 
attained record production and export levels in the past 18 months. 

The industry set a production record in 1955 of 12.6 million tons 
of crude steel—6,703,000 tons for the first half of 1956—and 13.9 million 
tons of pig iron; exports also were successfully expanded. 


Although fifth among steel producers, 
France is the second largest steel ex- 
porter. Iron and steel, the leading ex- 
ports, make up 14.16 percent of total 
French-Saar exports ofall kinds in 1955, 
compared with 11.15 percent in 1954. 
About 30 percent of steel products are 
exported. Particularly significant is the 
contribution made to the country’s 
foreign-exchange position as the steel 
industry is France’s largest single earner 
of hard currency. Approximately 50 per- 
cent of total steel exports and 40 per- 
cent of pig-iron exports went outside 
the franc zone. 

Total French-Saar steel and pig-iron 
exports in 1955 amounted to 4,819,000 
metric tons, valued at 164 billion francs, 
compared with 3,414,000 tons, valued at 
107 billion francs in 1954 (350 francs= 
US$1 at official rate). This upward ex- 
port trend continued in the first half 
of 1956. Demand from foreign cus- 
tomers was so heavy that acceptance 
of orders had to be curtailed to adjust 
to the strained supply situation, par- 
ticularly for heavy plates, concrete 
reinforcing bars, and wire. Shortages 
of these special types of steel delayed 
the shipbuilding and other industries. 


Germany Best Customer 


Trade with Coal and Steel Community 
countries has grown significantly. West 
Germany continues to be the best cus- 
tomer, with 1,282,200 tons of iron and 
steel imports in 1955, Other leading 
purchasers were Great Britain, 316,300 
tons; Switzerland, 312,600; Belgium- 
Luxembourg, 309,400; Argentina, 188,- 
700; the United States, 185,300; Italy, 
168,200; and Norway, 102,800, 

This industry’s success is attributed 
principally to the two modernization 
plans carried out since the war. In ad- 
dition to the grant of aid under the 
Government Modernization and Equip- 
ment Fund, the Government assisted the 
industry by limiting the interest rate 
on loans to producers at 4.5 percent. 
Also, exports have been encouraged by 
reimbursing exporters for payroll taxes 
and social-security charges, Further- 
more, rebates of 2.5-5 percent of the 
invoiced value of exports have been 
given to account for indirect taxes levied 
on the product at various stages of 


production, and subsidies have been 
granted to ease the price of imported 
coking coal. ‘i 


Iron and steel exports to French Over- 
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seas Territories increased appreciably, 
from 462,400 metric tons in 1954 to 
545,800 tons in 1955. 


With the exception of special steels, 
imports are relatively small—730,296 
metric tons in 1955—constituting only 5 
percent of French production, and come 
principally from Belgium-Luxembourg, 
West Germany, French Overseas Ter- 
ritories, the United States, and Sweden. 

Indications are that the industry will 
further improve its position on inter- 
national markets in 1956. With new 
modernization plans going _ forward 
rapidly and domestic and _ foreign 
demand continuing strong, 1956 exports 
are expected to attain new highs.—U. S. 
Embassy, Paris. 


British Aircraft Exports 
At Highest Monthly Figure 


Exports of the British aircraft in- 
dustry amounted to £9,393,306 in July, 
the third highest monthly figure ever re- 
corded by the industry (£1=US$2.800), 

British aviation exports for the first 
7 months of 1956 totaled £65,309,839, 
which is less than £1 million below 
1955’s record total and is higher than 
the value of exports for any other single 
year. 

Aircraft valued at £1,464,686—Vickers 
Viscounts, for the most part, delivered 
to Capital Airlines—was exported in 
July to the United States, the United 
Kingdom's best customer. Sweden 
bought £664,008 worth; followed by 
Australia, £613,755; Rhodesia, £316,229; 
and France, £309,284. 

Of the July total, approximately 
£2,225,000 was accounted for by the 
sale of aircraft engines.—U. S. Em- 
bassy, London. : 








Panamanian Sales... 


(Continued from page 4) 


with a minimum 55,000-barrel daily 
capacity. Each contract represents an 
investment of $33 million—$45> million 
and is expected to provide many employ- 
ment opportunities, particularly in the 
4-year construction period. Each com- 
pany is obligated to construct deep- 
water piers Which will be available to 
Panama for handling cargo, a traffic 
which now moves across Canal Zone 
piers.—U. S. Embassy, Panama City. 


German Still-Camera 
Production Increases 


Production of still-picture cameras 
in West Germany during the first halt 
of 1956 totaled 1,630,084, compared with 
1,567,194 cameras in the like period of 
1955, according to the latest official 
German figures compiled by the Scien- 
tific, Motion. Picture and Photographic 
Products Division of the Business and 
Defense Services Administration, U. S. 
Department of Commerce. 


This output represents an increase of 
10.9 percent and 4 percent, respectively, 
over the corresponding period of 1954 
and 1955. Should current production 
trends continue, the year 1956 will ex- 
ceed the previous peak year of 1955. 


Special cameras for technical and sci- 
entific purposes account for approxi- 
mately three tenths of total. German 
production in first half of 1956. Produc- 
tion of other cameras consists of the 
following: 12.7 percent for cameras 
priced over 300 German marks; 12 per- 
cent for those priced over 150 to 300 
marks, 45.9 percent for those under 150 
marks, while box cameras accounted fo! 
28.4 percent (1 German mark=US 
$0.238). 

Box-camera production continued to 
decline. In the first 6 months of 1956 
output totaled 461,700 cameras, a de- 
crease of 35.3 percent and 14 percent, 
when compared with corresponding pe- 
riods of 1954 and 1955. 

Still-picture camera production, ex- 
cept scientific and technical, in the Fed- 
eral Republic of Germany, in the first 
half of 1954, 1955, and 1956, is given in 
the accompanying table: 


West German Production of “Other 
Cameras,” by Price, at Manu- 
facturers’ Level 
First Six Months 


' 





1954 1955 1956 
number number number 
Gross price over 
300 marks . . 149,706 181,084 221,400 
Gross price over 
150-300 marks .... 137,890 185,186 194,700 
Gross price under 
150 marks .......... 466,279 661,048 744,000 
Box cameras .......... 713,587 537,106 461,700 
WE cet 1,467,462 1,564,424 1,621,800 


Source: Die Industrie der Bundes Republik 
Deutschland, Teil 2. 


U. K. Report... 


(Continued from page 4) 
lenge of German competition is to be 
successfully met, British industry mus! 
concentrate on improving its sales ef- 
forts abroad and must invest more in 
the modernization and expansion of its 
industrial capacity. 

German competition has been of in- 
creasing concern in Britain, and has 
been highlighted by the striking advance 
in German automobile exports compared 
with those of: Britain—U, S. Embass) 
London, 
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U. S. GOVERNMENT ACTIONS 





U. S.-Pakistan Agree 
On Tax Convention 


A draft tax convention between Paki- 
stan and the United States to avoid 
double taxation and facilitate invest- 
ment and trade between the two coun- 
tries has been completed, the Treasury 
Department has annvounced. 

The draft was agreed to by delega- 
tions from the two countries on an ad 
referendum basis and is subject to re- 
view by appropriate officials of the U. S. 
Government and by the Government 
of Pakistan in acordance with, their 
respective procedures. 

Upon final approval and signature by 
the two Governments, the convention 
will be sent to the U. S. Senate for 
advice and consent to ratification. In 
accordance with the usual practice, the 
convention terms will be made public 
at that time. 

The convention will come into effect 
upon ratification by the two Govern- 
ments and the exchange of ratification 
instruments. 





Japan and... 


(Continued from page 12) 


The crux of the problem revolves 
around Japan’s marketing practices in 
the United States. I earnestly hope that 
Japanese businessmen will study our 
market and the way in which our pro- 
ducers sell products in the United States. 
Among other things that Japanese busi- 
nessmen will undoubtedly want to con- 
sider is the production of uniquely 
Japanese products which have been de- 
veloped with an eye to special prefer- 
ences and desires in the United States. 
To do this it will be necessary to place 
greater emphasis on originality, quality, 
and salesmanship, and less reliance on 
producing on a price basis. Steps such 
as these are vital if Japan is to avoid 
further restrictive action, voluntary or 
imposed. 

We are well aware that Japan buys 
more from us than we buy from Japan. 
And, although the gap between our ex- 
ports to Japan and our purchases from 
Japan narrowed considerably in 1955 
even in that year the balance in our 
favor amounted to $212 million. The pic- 
ture for the first half of 1956 is about 
the same as that for last year. 

We know that Japan must trade at 
increasingly higher levels. We know 
that if Japan cannot purchase the raw 
materials and manufactured goods it 
requires, the industries-and workers of 
the United States will suffer, as will 
the wool growers of Australia, the rub- 
ber plantation owners and workers in 
Malaya, the rice farmers in Burma and 
Thailand, the miners in the Philippines. 
A prosperous Japan will contribute to 
our own prosperity and to the prosperity 
and security of the the free world. 
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Expansion in International Transactions of 
U. S. Advances With Little Interruption 


The expansion in U. S. international 
transactions which has proceeded with- 
out major interruption since early 1954 
continued during the second quarter of 
1956, the Office of Business Economics, 
U. S. Department of Commerce, has an- 
nounced. 


The advance in U. S. payments to 
foreign countries resulted largely from 
a sharp increase in the net outflow of 
U. S. capital, both private and Govern- 
ment, and from larger Government (non- 
military) grants. The high rate of for- 
eign investment is part of a general 
upswing in capital expenditures which 
has characterized the business pattern 
in the United States and the major for- 
eign countries as well. Imports of goods 
and services also rose from the preced- 
ing quarter, but somewhat less than is 
usual during this part of the year. 


The higher receipts from foreign 
countries stemmed mainly from higher 
merchandise exports and related ship- 
ping services. Exports of merchandise, 
other than that supplied under military 
grant programs, in the second quarter 
reached a seasonally adjusted annual 
rate of about $17 billion, and total goods 
and services, a rate of about $23 billion, 
both amounts representing new records. 
Foreign long-term investments in the 
United States other than in U. S. Gov- 
ernment securities, were also higher 
than in any other quarter during the 
postwar years. 

The continued excess of U. S. pay- 
ments over U. S. receipts resulted in a 
rise in foreign gold and liquid dollar 
holdings of about $270 million in the 
second quarter of 1956. This was $200 
million less than in the first quarter, 
but the change was mainly, though not 
entirely, seasonal in character. 


Gold Dollar Holdings Up 


Transactions with the United States 
and purchases of newly mined gold in- 
creased total foreign gold and liquid 
dollar holdings to about $32.5 billion at 
the end of June, $2 billion higher than 
a year earlier. 

The excess of U. S. payments to Eu- 
rope during the first half of 1956 was 
more than $700 million, $100 million less 
than in the like 1955 period. Thus the 
Jarge excess of U. S. payments continued 
with relatively little change although 
U. S. exports of goods and services to 
the area increased by about $550 million 
and U. S. Government nonmilitary 
grants and loans declined by about $250 
million. 

These changes, totaling $800 million, 
were in small part offset by a $75 mil- 
lion increase in military expenditures. 
More important, however, were the in- 
crease in private U. S. purchases of 
goods and services which amounted to 


about $440 million, and the rise in the 
outflow of private capital by about $175 
million. Eurepe was thus able to expand 
exports and attract private capital in 
amounts sufficient not only to compen- 
sate for a decline in U. S. Government 
payments, but to finance at the same 
time a large increase in its purchases 
here. 


Expenditures to Canada Rise 


The rise in U. S. transactions from 
the first half of 1955 to the first half 
of this year affected also all the major 
non-European areas. U. S. expenditures 
in Canada increased 29 percent, while 
payments to Latin America as well as 
to the independent countries of Asia 
and Africa rose by 15 percent. The 
relatively larger rise in payments to 
Canada resulted mainly from the higher 
outflow of U. S. capital; imports of 
goods and services increased by not 
quite 12 percent. Canadian expenditures 
in the United States rose by about the 
same absolute amount as U. S. payments 
to Canada, but relatively the increase 
was somewhat smaller. 


The rise in payments to Latin Amer- 
ica was mostly the result of higher 
purchases of goods and services. The 
outflow of U. S. capital also rose, but 
not by a large amount. Latin American 
payments to the United States increased 
by the same amount as our payments to 
that area, so that the very small excess 
of U. S. receipts remained practically 
unchanged. 


In our transactions with the inde- 
pendent countries of Asia and Africa, 
the rise in the outflow of U. S. Govern- 
ment capital and nonmilitary grants was 
an important element. U. S. imports 
from these countries rose considerably 
faster than those from Latin America 
or Canada, but private investments and 
other transactions expanded relatively 
little. Expenditures by these countries 
in the United States rose much less than 
our expenditures there, but the increase 
in their net dollar receipts seems to 
es been spent on transactions not 
recorded in the United States balance 
of payments, including those which 
resulted in payments to other areas. 


Detailed data on the balance of pay- 
ments in the first half of 1956 and 1955 
are presented in the September issue 
of the Survey of Current Business, 
monthly publication of the Office of 
Business Economics. 

Canada’s cotton consumption in Au- 
gust 1956 amounted to 32,000 bales of 
500 pounds gross, the same as in Au- 
gust 1955, but well above the seasonal 
July low of 20,000 bales, the Foreign 
Agricultural Service reports. 
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U. S. GOVERNMENT ACTIONS 





Higher Rate of Duty on 
Wool Fabrics Permitted 


The ad valorem rate of duty on most 
woolen and worsted fabrics entering the 
United States will be increased from 
20 percent or 25 percent—depending on 
the nature of the fabric—to 45 percent 
when such imports, in any year, exceed 
an amount determined by the President 
to be not less than 5 percent of the 
average annual production of similar 
fabrics for the preceding 3 calendar 
years, under a proclamation issued by 
the President on September 28. 

This step invokes the so-called “‘Gene- 
va wool fabric reservations,” a right 
that was reserved by the United States 
in connection with the tariff concession 
it granted in a 1947 multilateral trade 
agreement at Geneva on woolen and 
worsted fabrics dutiable under para- 
graphs 1108 and 1109(a) of the Tariff 
Act of 1930. In any year, the higher ad 
valorem duty indicated herein, which 
is additional to the fixed specific duties, 
will apply only for the remainder of 
that year to imports in excess of the 
“breakpoint” determined by the Pres- 
ident. , 

For this year, the President's action 
is effective from October 1. For the last 
3 months of 1956, the President_specified 
that the higher ad valorem duty would 
apply only after, and if, 3.5 million 
pounds of imports have entered the 
country—and only until the new calen- 
dar year begins in January 1, 1957. The 
“breakpoint” of 3.5 million pounds for 
the rest of 1956 -is equal to three- 
twelfths of a quantity, 14 million pounds, 
determined by the President to be not 
less than 5 percent of the average an- 
nual U. S. production of similar fabrics 
for the calendar years 1953-55. 

In 1957 and subsequent years the 
President will notify the Secretary of 
the Treasury of the amount of imports 
above which the higher duty will apply 
in that year. 

The action by the President was 
taken upon recommendation of the In- 
terdepartmental Committee on Trade 
Agreements. 


Export Licensing of 
Aluminum Scrap Set 


Export licensing of aluminum scrap 
in the fourth quarter will be limited 
to a total of 4,000 short tons, the Bu- 
reau of Foreign Commerce has an- 
nounced. 

The quota, which includes new and 
old aluminum scrap and remelt ingots, 
is the same as that set for the third 
quarter. 

Primary and secondary aluminum 
metal and alloys in crude form con- 
tinue under open-end licensing. 

Special licensing provisions estab- 
lished in previous quarters remain in 
effect. They are: 

® Applications to export primary and 
secondary aluminum metal and alloys 
in crude form must be accompanied by 
evidence of availability. 

® Applications to export leaded alu- 
minum foil scrap will not be charged 
against the fourth-quarter quota when 
such applications are accompanied by 
evidence that the foil is commercially 
unsalable in the United States. 

In addition, scrap containing 70 per- 
cent or less aluminum will be charged 
against the fourth-quarter export quota 
only on the basis of the net weight of 
the aluminum alloy. Exporters, there- 
fore, are required to specify the weight 


of aluminum alloy content on their ap- 
plications to export this material. 

This announcement will be published 
in a forthcoming -Current Export Bul- 
letin, 





American Products... 

(Continued from page 25) 
Government now studying packaging 
standards. A talk on international pub- 
lic relations was presented before the 
Stockholm Advertising Club whose 1,400 
members comprise the largest individual 
business organization in Sweden. The 
mission met at the Ministry of Com- 
merce with representatives of that Min. 
istry, the Foreign Office, the General 
Export Association, and the Swedish 
Chamber of Commerce to the United 
States for a discussion of trade rela- 


tions based upon reactions from the 
tour. 


Members of the mission left with a 
definite feeling that the values result- 
ing from this opportunity to contact all 
facets of the Swedish business com- 
munity will result in lasting benefits 
for future business relations between 
Sweden and America, 

{Members of the trade mission were 
listed in Foreign Commerce Weekly, 
Sept. 10, p. 18, and specific opportuni- 
ties were reported Sept. 17, p. 11, and 
Sept. 24, pp. 16-18.] 
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